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Germany 

The Central Bank Council in Frankfurt on 14 September lowered the discount rate by 0.50 
percent to 8.25 percent and the Lombard rate by 0.25 percent to 9.50 percent, DPA reported. 
Federal Economic Minister Juergen Moellemann “welcomed” the change stating, “The Bundes- 
bank 1s thus laying the tracks to overcome the weakness in growth.” The Bundesbank president 
described the change as “an advance concession” to industry and the trade unions, “which 
should in the future agree on more moderate pay settlements,” and to financial policymakers, 
“who shouid be careful not to incur debts.”’, Cologne Radio reported. Immediate consequences 
could be seen at the Frankfurt Stock Exchange where stocks rose 3 percent, and the U.S. dollar 
rate rose to about DM1.40, the radio further reported. 


Turkey 


Iraqi Trade Minister Muhammad Mahdi Salih accused Turkey of “interfering in Iraq's internal 
affairs” and threatened “reciprocal action,” ANATOLIA reported. At a news conference in 
Istanbul on 11 September, Salih criticized President Ozal’s meeting with dissident Kurdish 
leaders and threatened that Baghdad would “support organizations working against Turkey”. 


According to the Istanbul paper HURRIYET, Iran has moved to camouflage Workers Party of 
Kurdistan [PKK] camps in Iran before Turkish Minister of Internal Affairs Ismet Sezgin visits 
Tehran. According to the report, Iranian officials plan to describe the PKK camps as belonging 
to the Iranian Armed Forces. 


France 


President Francois Mitterrand “should leave the hospital next Thursday [17 September]” 
according to Prime Minister Pierre Beregovoy, AFP reported. “An official medical bulletin” also 
said the 75-year-old president was “rested and in good form” and “‘will be able to return to work 
gradually.” 
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NATO Secretary General on Body's Future Role 
LD1109153192 Berlin ADN in German 1313 GMT 
11 Sep 92 


{Text} Erfurt (ADN)}—A strong NATO remains an 
imperative for NATO Secretary General Manfred 
Woerner. “We are living in an unstable world.” he told 
journalists in Erfurt today. NATO's task has changed 
fundamentally as a result of the disbanding of the 
Warsaw Treaty, he said, but it intends to safeguard the 
stability of not only NATO members. NATO's main role 
is primarily to perform crisis management in the world, 
he added. A new security order has to be worked on 
together with the other 16 NATO states, he noted 
According to Woerner, German NATO troops will be 
stationed in Thuringia as in the other new laender after 
the withdrawal of the former Soviet Union's forces. 


The deployment of more UN troops in the former 
Yugoslavia depends, in the view of the NATO secretary 
general, on future developments in that country. The 
German Government has a clear stance on the deploy- 
ment of German soldiers, he said. He could not imagine 
that German soldiers would be active in this and other 
crisis regions. Furthermore, no member country is 
obliged to take part in NATO's military operaizons, he 
added. 


Woerner described his present trp to the five new 
laender as a “step back to normality.” This evening he 
will give a talk in Erfurt on “European Security This 
Decade™ to guests of the German Atlantic Association. 


Woerner Urges EC, WEU Cooperation 
LD1409061692 Berlin ADN in German 1646 GMT 
11 Sep 92 


[Text] Erſun (ADN)}—NATO General Secretary Man- 
fred Woerner said that cooperation of the European 
Community, the Western European Union, and the 
Atlantic Alliance (NATO) is an indispensable basis for 
security in Europe. The CSCE can grant an all-European 
mandate, but it cannot implement decisions, Woerner 
said in a speech before the German Atlantic Alliance in 
Erfurt this evening. 


In Woerner’s view NATO has “proven mechanisms for 
crisis Managemeni and the means to implement deci- 
sions, but it has no clear mandate.” The hostilities in the 
former Yugoslavia and in parts of the CIS do not directly 
threaten NATO territory, however, these conflicts 
cannot be left to resolve themselves because of humani- 
tarian reasons. Without outside intervention the inevi- 
table consequence will be “increased instability and 
insecurity across Europe.” 


Woerner made it clear that NATO is “not the military 
arm of the United Nations Organization and the CSCE.” 
However, in Oslo the Atlantic Alliance has for the first 
time outgrown its traditional task and faces “the new 
challenges of security policy.” A security structure that 
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was built on shaky foundations would, according to 
Woerner, be nothing but a house of cards 


Germany's Ruche, Italy's Ando Discuss Bosnia 
LD1209142692 Hambure DPA in German 1242 GMT 
12? Sep 92 


[Text] Venice/Bonn (DPA}—Germany and Italy today 
appealed to the United Nations to provide better protec- 
won for the overland aid convoys in view of the wors- 
ening situation in Bosnia, and to ensure that the sanc- 
tions against Serbia and Montenegro are also 
implemented on the borders inside the country and 


along rivers. 


At the end of two days of talks in Venice. defense 
ministers Volker Ruche and Salvo Ando also called on 
the United Nations to collect all heavy armaments— 
primarily antiaircraft weapons—in line with the agree- 
ments of the London conference on Yugoslavia. A com- 
munique published in Bonn states that the msnisters also 
discussed the contributions the two countnes could 
make with respect to relevant requests from the United 
Nations. They agreed to cooperate to increase the safety 
of their transport aircraft 


When discussing a new European security structure the 
ministers agreed that NATO and the WEU [Western 
European Union] have to mutually complement cach 
other and that their cooperation has to be clearly 
defined. Double structures or competition must be 
avoided. 


EC Foreign Ministers on Immigration, Maastricht 


LD1309161692 London PRESS ASSOCIATION 
in English 1427 GMT 13 Sep 92 


[By James Hardy. Press Association Lobby Correspondent] 


[Text] Foreign Secretary Douglas Hurd today effectively 
slammed the door on suggestions that Britain should 
dramatically increase its intake of refugees from the 
Yugoslav civil war. He told EC foreign ministers that the 
Government would not risk a resurgence of the racial 
tension seen in the 1960s and 1970s. His tough line 
followed what one official described as an “apocalyptic” 
warning from German Foreign Minister Klaus Kinkel 
that his country’s open door policy to refugees was 
threatening its political stability. 


At a meeting of EC foreign ministers at Brocket Hall, 
Hertfordshire, Commission president Jacques Delors 
called for a united approach to the migration problem. 
But Britain and Germany seemed as far apart as ever. Mr 
Hurd told a news conference after the meeting: “As 
British Foreign Secretary | reminded collearues of some- 
thing we had in the 1960s and 1970s. 


“We had very considerable commotion and agitation 
and political and social dislocation on this queston of 
immigration. 
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“Many of these things, such as the ne of the National 
Front ™ France, parallel the nse of the National Front 
then wm Britain.” 


The wmmugration question was placed on today's agenda 
by Mr Delors and the French, Belgian and German 
foreygn ministers were all understood to have pressed for 
a coordinated approach to the problem. Mr Kinkel later 
said migration was a crucial issue which had to be faced. 
He told reporters: “We cannot do everything ourselves. 
The question of stability in Germany hangs very much 
on this question—I think they accepted that.” 


But the ministers made no formal decisions on tackling the 
flood of refugees into western Europe. leaving n to intenor 
ministers meeting in Brussels at the end of the week. Mr 
Hurd acknowledged i was “possibly the most senous 
problem facing the Community at the present time™ and 
undertook to pass on to Home Secretary Kenncth Clarke the 
“very sombre” mood of today's meeting. He claimed Britain 
had now won the argument that Yugoslav refugees should 
Stay as close to their homes as possible unless serous illness 
or injury made it essential that they were taken for treat- 
ment further afield. 


After the wide-ranging mecting, Mr Hurd made it clear that 
ministers had considered the possibility of a French “no™ 
vote im the Maastricht referendum next Sunday. He 
appeared to rule out the British presidency calling an 
emergency heads of government summit but said there 
would have to be very close coordination of efforts whatever 
the outcome of the referendum. But he added: “We have a 
very substantial future agenda for the Community, that is 
certain, Maastricht or no Maastricht. 


“That will occupy us for along time. We need all the time 
to restate our objectives in order to be convincing to the 
citizens and that will be a continuing process. 


“To what extent that needs to take treaty form if the vote 
in France is a no vote is something we will need to 
discuss. 


“Whatever the result of the French referendum or rati- 
fication procedures elsewhere, | think the Community is 
going to be conducted in a different style and with a 
different set of emphases than in some years gone, in 
response to what 1s undoubtedly a strong feeling among 
many of its citizens.” 


Mr Delors, the chief architect of European Union, also 
stressed the need to involve ordinary people. “We must 
explain and explain and explain to the citizens of each 
country why their country has decided to act in common, 
to share a part of its sovereignty for the common goal of 
the 12 countries,” he said. ministers also discussed 


the famine and growing crisis in Somalia and issued a 
Statement urging other countries to join the EC in 
increasing the volume of aid being despatched to the 
war-ravaged state. They decided a permanent EC pres- 
ence should be re-established in Somalia to focus the EC 
aid effort. 
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UN's Batrus-Ghali laterviewed on Current Issues 


LD1309183992 Paris France-2 Televison Network 
in French 1000 GMT 13 Sep 92 


{interview with UN Secretary General Butrus Putrus- 
Ghah by anchorman Francos-Henn de Viriecu, station 
journalists Alain de Chalvron and Albert du Roy. and 
New York correspondent Bruno Albin. in New York on 
12 September, recorded—from the “Hour of Truth” 


program] 


[Excerpts] [passage omitted. general discourse on func- 
tions of UN, current international situation] 


[de Chalvron] It 1s now my turn to talk about Yugosivia 
I think you have plenty of wornes on the subject. What 
percentage of your time does i take” 


[Butrus-Ghali} Nearly 50 percent. I think 1 1s a lot and 0 
is one of my biggest wornes. | would not like the 
Yugoslav problem to distort the UN system and margin- 
alize other problems. be they political or socroeconomic 


[de Chalvron] Francon-Henn de Vinen was saying a 
while ago that two Frrench soldiers were killed this week 
and this raised high ion im France, particularly 
because there is the impression that they were killed 
deliberately in an ambush and that their killers are 
known. In fact. the United Nations and yourself have 
denounced them. They are thus Bosnians. those to whom 
protection was precisely intented. You denounced them 
and then nothing happened. Why did nothing else 
happen? Cannot the United Nations undertake 
reprisals? Is there nothing that can be done” 


[Butrus-Ghali] We have had cases. We had a lady doctor 
who worked for and belonged to the United Nations who 
was killed in Somalia. These are accidents and we should 
accept—as hard as this can be—this risk. As secretary 
general, | should provide maximum security to the 
international civil servants who work in these difficult 
regions. But we have had, in fact, nearly 700 or 800 who 
have been killed during these last 40 years... 


[de Virieu, interrupting) Eight hundred and twenty. 
exactly. 


{Butrus-Ghali] Eight hundred and twenty who have been 
killed. I agree that this 1s a paradox. 


de Chalvron] Yes, but here we know who killed them. 
‘are militia who depend on a government for which 
help is provided. This is not an accident” 


{Butrus-Ghali] Well, among the 800 there were similar 
cases where factions which opposed the presence of the 
United Nations deliberately killed UN representatives. 
This is what happened in Somalia and made our action 
in Somalia more difficult. 


{de Chalvron] Do you find 1 normal that nothing 1s 
done? 
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[Butrus-Ghali] | don't absolutely find 1 normal! but i say 
we have to accept these msks im order to achieve a more 


important objective. 


[de Virieu, interrupting] One should ai least reduce 
them, reducing them in order to actually better protect 


[Butrus-Ghali, interrupting] One of our objectives 1s to 
reduce them to the minimum. bul one should admui that 
there are risks that are inherent in a UN presence in 
regions where military confrontations take place 


jde Chalvron] Precisely, French Foreign Minister 
Roland Dumas is now asking for the mght of hot pursuit 
that 1s a nght for reprisals, riposte, while at this moment 
the self-defense rule is still maintained strictly. Do you 
think that this ss a path that could be followed” This 1s a 
revolution, right” 


[Butrus-Ghali) First, the UN soldiers have the might to 
self-defense. They have the right to use force in self- 
defense. This exists in the internal regulations of the bluc 
helmets. But if there is some thought about opting for 
military sanctions, then the whole operation in Yugo- 
slavia would change. Because the present operation 1s a 
peace-keeping operation, which «~ based on the agree- 
ment with the partics in the conflict. When military 
sanctions are decided against one belligerent 


[de Chalvron, interrupting] | don’t talk of military sanc- 
tions. I simply say a night to riposte 


[Butrus-Ghali} But this mght exists 


[de Chalvron] It 1s more than a self-defense. 1 1s a mght for 
reprisal in a way which constitutes a kind of deterrent 


[Butrus-Ghali] I: the present UN system. we should go 
immediately to chapter seven [of the Charter]. that is 
coercive action. 


[de Chalvron] And you are reluctant here” 


[Butrus-Ghali] | am not reluctant, it 1s a decision which 
can be made by the UN Security Counc] members. It 1s 
difficult to carry out two operations. One operation 
based on the agreement with the parties to the conflict, 
and another operation which would take place in the 
same country in which one of the parties becomes the 
enemy. 


jde Virieu] One should be clear so that people can 
understand well. Chapter seven is about the meht to use 
ground forces, air force, and navy. that is to enter 
practically into a state of war? 


{Butrus-Ghali] Take the case of the Iraqi aggression 
against Kuwait. Ii 1s an obvious aggression. so it was not 
difficult to obtain military support from all the member- 
States and to use military force. In the case of Yugo- 
slavia, you have the involvement of minority interests 
which makes the problem more difficult. Therefore. ut 1 
one of the reasons why it is more difficult to use force mm 


the case of the Yugoslav problem 
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de Chalvron] You have just finished a report, I believe 
it will be submitted to the Security Council in the coming 
days, a report calling for a four- or five-fold increase in 
the number of blue helmets in Bosnia. So docs this 
represent a quantitive change or also a conceptual 
change concerning their mission”? For mnstance, will they 
have more weapons ‘cavy weapons. air cover’ 


[Butrus-Cshali] This ts a conceptual change. since these 
additional forces which we request will be in charge of 
protecting humanitarian aid convoys. This ts the first 
conceptual change. the second 1s that these additional 
forces will be paid directly by partecupating members, not 
by the UN system 


[de Chalvron] This 1s good for your finances! 
| Butrus-Ghahi] You said i’ 


[de Chalvron] Will they have new armament, for 
instance armor, air support, or will they have only light 
weapons as now” 


|Butrus-Ghahi] No, the idea 1s that they would have 
defensive means greater than those now at the disposal 
of the blue helmets. and they would have orders to use 
force more actively. if necessary 


ide Virveu} Will they be allowed to take prisoners if they 
pursue thei attackers’ 


[Butrus-Ghali] No, in this case you enter into another 
issuc. and you need another resolution. [passage omitted, 
background] 


de Chalvron] Some weeks ago you were totally hostile to 
a strengthening of blue helmet forces in Bosnia. [passage 
omitted] Why did you change your mind” 


| Butrus-Gshali} | did so because. as | told you, member- 
States will pay 


lde Chalvron] You mean this was only a financial 
matter’ 


{Butrus-Cshali] lt was mainly a financial matter. ht is 
useless to adopt resolutions when you know that you 
won't have the means to wmplement them. So it was 
important to know im advance who will support the 
financial costs of a resolution, how will ut be imple- 
mented 


|de Chalvron] So these budgetary constraints are such 
that they might even hinder your acison 


|Butrus-Ghali] Certainly. When we miss $2 billion from 
a normal budget, how can we function properly” At the 
end of the month we do not know df we can pay UN 
employees, we have to move funds from the extraordi- 
nary budget for peace-keeping forces to the ordinary 
budget and to make financial dealings which only states 
on the verge of bankruptcy use. [passage omitted, back- 
ground on UN financial difficulties] 
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[de Chalvron] Is this difficulty the reason why you 
always seem somehow reluctant on Yugoslavia. or 1s 
there something cise? Since the beginning. we have the 
feeling that you are backtracking slightly on that issue” 


[Butrus-Ghali] No, I do not believe that this ts truc, on 
the contrary, but 1s obvious, and | believe that I 
already said so, that Yugoslavia should not marginalize 
other issues. So | am reluctant to see Yugoslavia become 
the single object of UN action. As you mentioned, we 
have dozens of other operations which are also impor- 
tant. In Cambodia we have nearly as many men as in 
Yugoslavia. So Yugoslavia should not become a focal 
point and from then all the rest would be marginalized. 
all the other issues: drought im Affnca. civil war in 
Somalia, violence in South Africa. So it is up to the 
secretary general to maintain a certain balance between 
economic and social problems on one hand and political 
problems on the other. and also to maintain a certain 
balance between the Yugoslav problem and similar prob- 
lems in Somalia, Angola, Mozambique, or El Salvador. 


{de Chalvron] You gave the impression that it was. after 
all. a European issue and that Europeans could deal with 
it as a priority before it reached the United Nations. 


{Butrus-Cohali| | think that this 1s an extremely impor- 
tant idea. | believe that regional bodies. in accordance 
with chapter cight. should deal first to find a solution to 
regional conflicts. So Yugoslavia is a conflict taking 
place in Europe and the European Community. the 
CSCE. the West European Union [WEU] should first 
deal with it. 


[de Chalvron] You consider that the EEC, the WEL. the 
CSCE did not deal properly with this issue” 


[Butrus-Ghah] | would say that cooperation between the 
United Nations and regional organizations prior to the 
London conference left much to be desired. [passage 
omitted, background on UN past and present functioning] 


[de Chalvron] Concerning the reinforcement of UN 
troops in Bosnia which you called for, are you not, in a 
way, approving those who attacked French and other 
blue helmets since it 1s said that these attacks are aimed 
at strengthening international intervention. Did they not 
in the end succeed” 


{Butrus-Ghah} No, because it 15 linked to humanstanan ad 
and it 1s because we want to send humanitarnan aid that we 
proceed with this reinforcement. 1 will add that humani- 
tarian aid will become more urgent im the coming months 
with the onset of winter. So we need more aid, and to have 
this humanitanan aid we need protection for 1 


jde Chalvron] Could Yugoslavia be a forctaste of what 
might happen in East Europe and Central Asia? We already 
witness conflicts in Azerbayan, Georgia, Moldavia. and so 
on. Can this happen like that everywhere and what will you 
do im that case, you will need 200,000 men’ 


[Butrus-Ghali] We are getting ready precisely for that 
and this 1s preemptive diplomacy. we are getting ready 10 
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face that possibility and we insist on getting our financial 
assistance. to be able to face thes increase in the number 
of conflicts. 


[de Vineu] Next week one of the actors m this Yugoslav 
issuc, the Yugoslav republic, namely Serbia and Mon- 
tenegro, will take its seat im this hall. Since this country 
18 Violating international law rules. are you for or against 
its exclusion from the United Nations. according to 
Arucle Six” 


[Butrus-Ghali] This 1s a decision which must be taken by 
the UN General Assembly. it ss for them to decide. I 
have no opimon., it 1s for them to decide. | will respect 
the decision which the General Assembly makes. [pas- 
sage omitted] 


[Albin] Concerning the Middle East. there is the Israch- 
Arab conflict. an issue that you are very familiar with 
and which you played a part in when you were Egyptian 
foreign minister. and it should be remembered that you 
accompanied Anwar Sadat on his historic trip to Jerus- 
alem. Is it not frustrating. as secretary general of the 
United Nations, to see that the United Nations ts not 
playing a central role in this extremely wmportant pro- 
cess, which began after the Gulf War” 


[Butrus-Ghahi] Yes and no. There is nothing im the 
Charter that obliges the United Nations to play a part in 
all the world’s conflicts. [paw.age omitied] 


[Albin] Magical words are being spoken between Damascus 
and Jerusalem. | have the impression that some diplomats 
are working very hard on important documents. and appar- 
ently words like restitution. Golan heights. and resolution 
242—which has not always been accepted fully by either 
side—are being used. Do you have the impression that 
something important 1s taking place” 


[Butrus-Ghali] Yes, and we are following closely this 
situation . We have an ambassador who has been nom- 
inated and given the job of following these events. He 1s 
Ambassador Brunner, a Swiss. We must hope that this 
will result in something. and when these agreements are 
implemented they will need the United Nations. The 
United Nations is present in the Middle East. [passage 
omitted) The United Nations is not taking part in the 
negotiations that are taking place today. but it 1s ready to 
act, and it has been present throughout the crisis. [pas- 
sage Omitted] 


{Albin} Mr. Secretary General. there are also what | have 
here called the forgotten conflicts. Earler on you men- 
tioned Somalia. As I prepared these questions last night. 
1 asked myself how, not you of course. nor the UN 
Security Council, nor the members of the General 
Assembly [as heard] could have forgotten a country with 
7 milhon inhabitants where an |8-month civil war has 
been going on, where there 1s no more government. and 
where thousands are dying every week. | wanted to ask 
you who 1s responsible for this” Is 1 what you mentioned 
earlier, the focusing of news on subjects like Yugoslavia. 
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OF 1S 1, mm another way, our way as journalists of heding 
the reality in the world’? Who 1s responsible for this” 


[Butrus-Ghali} | think that the responsitulity  collec- 
tive. First, the Somalis themscives have not faciistated 
the United Nations’ work. Until recently. the checf of 
one of the factions rejected. and announced his reyectvon 
to the UN presence. Second, journalists have not pad 
enough attention to this part of the world Therd, the 
countries in this region have not carned owt them duty 


[Albin] Who? The OAL. for cxampic” 


[Butrus-Ghah}] The OAL. the Arab League. the Islama 
Conference. They should have mobuslized international 
public opimion. The real problem 1s that there are dozens 
of conflicts, and if the United Nations or specialized 
agencies are to show an interest in a conflect. we need the 
support of public opinion. If public opmion ss not 
interested in a conflict, the governments will not show 
interest, and if the governments do not show interest. the 
international organizations, who, when 1 comes to it. are 
made up of a number of membecr-statcs, will not show 
interest. [passage omitied] 
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[Albin] The Cambodian operation ss by far the most 
cxpensive, and | am tempted to say. spectacular, and the 
longest running operatson that the Unned Nations has 
undertaken to establish peace. We do not have much 
information on what is takeng place 


[Butrus-Ghahi} [passage omuticd] | think that we will 
negotiate with the Khmer Rouge and that we will obtain 
positive results 


[Altun] Do you have enough powers at your disposal, 
Mr. Butrus-Ghali? Would you like more” 


[Butrus-Ghali} Of course I would lie more, but | have to 
obtam the agreement of member states 


[Alben] There us a sayung om Egypt that goes like this: If 
God has something agarnst you. He will make you head 
of state. If He really has something against you, He will 
make you head of state mm Egypt. In the end, God has 
made you head of the United Nations so ss thes a 


porsoned chalice” 


{Butrus-Ghali| | thenk that | am in process of finding the 
antidotes against thes porson 
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Reportage on COE Foreign Ministers’ Mecting 


Bosnia ‘Ethnic Cleansing’ Condemned 
TA110914539) Ankara ANATOLIA on English 
1425 GMT 11 Sep 92 


[Text] Istanbul, Sept 11 (AA}-) 5+ Commuatiee of For- 
cigh Minesters of the Council of . .av: ¢ [OOF] on Friday 
[11 September] condemned th: «so « che. ang of Mos- 
lems and Croats at the hands of «<Ds « the former 
Yugoslay Republic of Bosmia-Hercoe)n:* ina 


The munssters also cupressed deep concern over the 
Bosman conflict. where ihe; sad severe brutality. viola- 
thon of human mghts and other atrocities were taking 
place 


A declaration by the commiutiee at the end of the two-day 
mecting in Istanbul said the munisters were scrnously 
concerned that hostilities may spread to other republics 
and endanger the stability and security of the entire 
Balkan region 


The declaration suggested that finding a lasting solution 
to the conflict would lic im respect for human nghts. 
imternational law, fundamental nights and minority 


rights 


it also called for respect for the COE and Conference on 


Securty and Cooperation im Europe (CSCE) principles 
of non-violation of frontiers 


The declaration called for an ummediate halt to forcible 
expulsions. deportation and changing of the ethnic com- 
position of Bosnia and demanded the safe return home 
of displaced persons 


The declaration also said the COE foreign ministers 
supported the principles agreed upon at the London 
conference last month and called on the sides involved to 
obey and implement these principles 


The COE foreign ministers also demanded all forces. 
particularly those of Serbia and . © cease 
against the sovereign state of Bosnia- 

na and to desist from the threat or use of force 


against that state or on its territory 


The declaration sand the ministers welcomed the efforts 
of the U_N. Security Council to provide a mandate for 
adequate military protection of humanitarian aid con- 
voys and international supervision of the heavy weapons 
of all parties concerned. 


it condemned attacks against UU NPROFOR [UN Protec- 
thon Force] and international observers and demanded 
that those responsible be sought and severely punished 


li also capressed support for all efforts to make cxrsting 
United Nations’ sanctions effective 


The menssters further called upon the United Nations 
secretary general and the Security Council to take ali 
necessary Measures with a view to enforcing comphance 
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with the decrssoms of the Securmty Counci by partes that 
comtunuc to obstruct a polstocal scdutvon to the conflict 
and that frustrate the safe delivery of humanitarian asd 


The ministers also declared the readiness of the COE to 


Speech by Bulgaria's Ganev Cited 


41110919549) Sofia BTA im English 1931 GUT 
li Sp 92 


[Report by BTA correspondent Apostol Sarurvanov] 
[Text] istanbul, September |! (BTA For- 


pean Convention of Human Rights 
has been the only efficeent mmternat 
control im the sphere of human nights protection, and 
added that 1 1s thes particular sphere where the Council 

Cooper- 


BE 
| 


escalation of the ethnic conflict outsede the boundanes 








Apressing 
concern over the risk of expanding the conflct in Bosma- 
Hercegovina to the territones of the Balkans and the 
consequences for the whole of Europe. Foreign Mrnistcr 


Speech by Hungary's Jeszenszky Cited 
1615 GMT 12 Sep 92 


ext] Istanbul, September |) (MTI}—The Council of 
eee Cie eat lo ans Or cite aoe 
to convince the Sertian lcadership that « should 
abandon the policy of violating human and minorty 
rights.“ Hungarian Foreign Minister Geza Jesrenszky 

special session of the Council of 
s Committee of Ministers. which ended im 


Jeszenszky stressed the role mternational organizations 
could play im bringing about a peaceful and unified 
versal principles of democracy 


Hungary far-reachingly supports the development of the 

ouncil of Europe mmto a pan-European organization 
which has no fixed boundarnes but sets strct conditions 
to membership. Jeszenszky said 


“Hungary stands for French Pressdent Franco Mitter- 
rand’s initiative to hold regular meetings for beads of 
state and government within the Council of Europe. as 
well as the proposal to expand the organization's scope 
of activity with due regard to member countnes, inter- 


“Hungary also agrees to holding the firv' such meeting in 
Vienna mm October 1993." Jeszenszky said 


Yugoslavia 


“A lasting solutvon to the crisis 15 only conceivable by 
granting the fatronal monorities an adequate icgal 
status.” Jesrenerky sand 


The South Sia» situation drew attention to the pressing 
need for ensuring the national minontics equal nghts 
freedom and the opportunity to preserve their identity 
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The Councal of Europe could promote efforts along thes 
lene Dy scttemg ep appropriate icgal patterns, and pro- 
tecteng munceses deprived of thew nghts and sational 
identity. the Hunganan foreign moniter added 


Cetin, Lalemiere Brief Press 


141109161392 Ankara ANATOLIA om English 
IS35 GMT 11 Sep 92 


[Text] Istanbul, Sept 11 (AA}—Forcign Sieerster Hamen 
Cetin sand bere on Friday [11 September] that a was 
understood that the conflict in So1ta- Hercegovina 
would not end without muted mustary intervention. 


Addressing a jount news conference wath Council of 
Europe [COE] Secretary Gen-ral Catherine Lalumiere at 
the end of a special COE foreign ministers meeting. 
Cetin sand a decision by the monisters commuttec to call 
on the U.N. Security Council to take all measures 
necessary to end the tragedy im the former Yugoslav 
republic was the most progressive decision taken yet 


ite seed thes mught b« wmterpreted to include military 


miervention 


“The declaration constitutes a step closer to Turkey's 
view of lemited intervention.” he said 


“We, however, hope that a solution will be found 
without need for such imtervention.” he added. 


z 


Cetin sasd that the ministers meeting had ceuncided 
a pernod in whech important developments were 
place mm Europe. and that i has been useful 
development of relations between the COE 
republics of the Commonwealth of Independent 
and Georgia 


eal 


Lalurmere sand Turkey was now carry 
bility of berng a mode! of democracy 


| 
H 


She sand a significant role had fallen on Turkey because 
of its special position between the COE and the Asian 


republics 


“Turkey, a8 a modern country with a majority 
population, % a ver) good model for these new 
hes.” she sand 


; 
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Reportage on EC Foreign Minsiters’ Meeting 


Kinkel Asks Help With Immigration 
LD1309143192 Hamburg DPA in German 1414 GMT 
13 Sep 92 


oe ext] London (DPA)}—Federal Foreign Minister Klaus 

Kinkel appealed to his colleagues during an informal 
meeting of EC foreign ministers to help find a solution to 
the immigra=t problem. Germany has become a focus of 
North-South and East-West migration, he stressed. Polit- 
ical stability also ultimately depends on dealing with this 
problem. 


Kinkel pointed out to his colleagues that there are still 
many people in the former Soviet Union and in the 
countries of southeastern Europe who are sitting on their 
packed suitcases with the intention of traveling to the 
West. In this connection he spoke of the crowded situa- 
tion with resettlers, asylum-seekers and foreigners in 
Germany. The incidents in Rostock are also “some way 
and somehow” to be explained by this situation. 


In the discussion the federal foreign minister said that he 
had seen considerable movement in the EC partners’ 
position with regard to receiving refugees from the 
Yugoslav crisis area. The quota regulation for receiving 
refugees by the EC countries, which was discussed in 
Bonn earlier, was not discussed at the meeting. Never- 
theless, “considerable progress was made™ on this sub- 
ject during the talks, Kinkel said, without revealing any 
details. 


The German minister also drew attention io Germany's 
great efforts in many different humanitarian areas at 
Brocket Hall, near London. He thus mentioned Somalia, 
where Benn is providing large- scale aid to help in the 
emergency. By way of large-scale involvement in the 
humanitarian area Germany is attempting, in his words, 
to compensate for the “nonpossibilities” which pre- 
vented involvement in other—namely military—areas of 
international action, Kinkel emphasized. 


Greece's Papakonstandinou Sums Up 
NC1409075492 Athens ET-1 Television Network 
in Greek 1730 GMT 13 Sep 92 


[Report by Lambis Tsirigotakis in London] 


{Excerpts} The Dublin Declaration, which links progress 
in EC-Turkish relations with substantial progress in the 
Cyprus issue, was renewed and remains valid. The 
European Community's British presidency, through For- 


eign Secretary Douglas Hurd and French Foreign Min- 
ister Roland Dumas, confirmed this today [13 Sep- 


tember]. In addition, today’s discussion on upgrading 
EC-Turkish relations did not result in any decision or 
declaration. Greek Foreign Minister Mikail Papakon- 
standinou asked, and all agreed, that the issue be dis- 
cussed again following the EC Council meeting in 
November and after the Cyprus issue talks in New York. 
[passage omitted] Papakonstandinou intervened during 
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discussion on the presidency’s proposal on upgrading 
EC-Turkish political relations, stressing that any action 
on this or on exchanging high-level EC-Turkish visits 
before resuming the Cyprus talks definitely would give 
Ankara the wrong message. [passage omitted] 


Papakonstandinou summed up the results of the EC 
foreign ministers informal meeting at Brocket Hall this 
way: 


[Begin Papakonstandinou recording] It was a very inter- 
esting, useful meeting which produced some results. All 
issues are of interest to Greece, and I do not want to 
differentiate between them. There are some issues of 
particular interest to Greece, and | will tell you two of 
them. First, there is the issue which came through a 
document by the British presidency regarding upgrading 
EC-Turkish relations. | was forced to make a long 
Statement, explaining where we are, and we ended up not 
making a decision. There was no decision regarding 
security, the West Europear Union, or the economic 
issue. Concerning the political dialogue, this issue was 
sent to an experts’ council to discuss it in depth, and we 
will discuss it later. 


It is my position that we should not influence anyone 
when there are talks [on Cyprus] which will begin on 26 
October. I have to say that it is satisfactory that all 
accepted pressuring Turkey so that Turkish Cypriot 
leader Rauf Denktas will be more flexible during these 
talks, which we consider important. I want to add that all 
realized Turkey's relations with the Community depend 
on solving the Cyprus issue, that the Community is 
interested in a solution, the issue has remained unsolved 
for a long time, and that it is time to resolve it at some 


stage. 


The second issue was the discussion of sanctions against 
Serbia, and at this point I had the opportunity to address 
the embargo issue. | was able to raise a protest once 
again, because there still is pressure to allow the flow of 
oil needed by the republic of Skopje [Greece recently 
halted the northward transport of oil after accusations 
that it was breaking the embargo against Serbia]. Natu- 
rally, | said that we will never interrupt the flow of 
humanitarian and food supplies to this republic, but that 
it is impossible not to protest Skopje's continuing prov- 
ocations. The latest provocation was the use of a clearly 
Greek historical symbol [the Macedonian Dynasty's 
Veryina Star], and said that | wanted the Coamunity to 
take a stronger stance on this issue. They promised that 
soon they would make an effort. Such a discussion was 
not on the agenda, but it was impossible not to take 
advantage of the discussion and protest Skopje’s action. 


On other issues, | said: Regarding Somalia, we have one 
or two planes loaded with pharmaceuticals, but they told 
us it is impossible to find anyone there to receive them 
and that there is a danger they will be stolen by various 
local groups. There is no government, no organized state 
and no services at all. Anyway, we are ready. 
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monitor its coastline, no matter how much control they 
have. It also is unrealistic for us to monitor the 
1,000 Greek islands. [end recording] 


&P President on Maastricht Treaty, Referendums 
LD1309131192 Berlin DDP in German 0432 GMT 
13 Sep 92 


ext] Brussels (DDP)}—Exactly one week before the 
referendum on the Maastricht treaty, Egon Klep- 

sch, president of the European Parliament [EP], has 
expressed optimism about the outcome of the vote. He 
firmly believes that the French will not reject European 
integration, Klepsch said in an interview with DDP in 


Brussels. 
Klepsch also warns of the far-reaching consequences if 
referendum fails. If the French turn down 


i 
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Maastricht all future prospects and all progress in the 
Community linked with the treaty will be called into 
question. Should such a crisis situation arise a special EC 
summit should be called before the end of October in 
order to maintain and continue the process of European 


Failure to implement the Maastricht Treaty would be the 
same as the failure of the European Defense Community 
in 1954 because of the vote of the French National 
Assembly, and it “would set back the European unifica- 
tion policy for years,” Klepsch warns. Follow-up negoti- 
ations could attempt “to salvage what one can.” How- 
ever, everyone knows how long the preparation and 
conclusion of Maastricht has taken and how much time 
it would therefore take to come up with something new. 


Klepsch rejects calls for a German referendum about the 
Maastricht Treaty. The example of Switzerland showed 
that the numerous referendums there turned into “an 
infinite process of delaying important decisions.” 
Instead the planned “Maastricht schedule” should be 
kept and the ratification process in Germany completed 
in December as agreed. By February 1993 at the latest 
the Maastricht Treaty should be ratified by the parlia- 
ments of all EC states. Until then the door will be kept 
open for Denmark. 
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FPOe Executive Outlines Position on EC Entry 


AU 1409112692 Vienna ORF Television Network 
in German 1730 GMT 12 Sep 


[Franz Rohrhofer report on meeting of FPOec Executive 
Committee in Gmunden on 12 September, including 
interviews with Ludwig Rader, third president of the 
Stynan Diet, and FPOe « ‘onomics spokesman Helmut 
Peter, and a statement by FPOe Chairman Joerg Haider. 
place and date not given—recorded] 


[Text] [Rohrhofer] At a meeting of the Executive Com- 
mittee of the Freedom Party of Austna [FPOe] in Gmunden 
in Upper Austna today [12 September], Chairman Haider 
confirmed his EC course. The first point on the agenda, 
however, was the expulsion from the party of the third 
president of the Styrian Diet and former Stynan FPOc 
Chairman Ludwig Rader for behavior detrimental to the 
party. Rader had criticized Haider's reaction to the resigna- 
tion from the party of former FPOe Chairman Friedrich 
Peter as misanthropic and cynical. 


[Rohrhofer] Mr. Rader, you have just been expelled from 
the party. Is this the end of your career within the FPOc? 


[Rader] No, not at all. I will appeal against the expulsion 
with the competent party court. | am working on the 
assumption that the court will rule that I am in the right. 
! have not done anything thai would justify an expulsion. 
Then I will continue my work. 


{[Rohrhoferj Do you want to remain in the party, despite 
Joerg Haider? 


[Rader] Yes, of course. The party is much more than the 
Situation al a certain point of time. 


{Rohrhofer] For party leader Haider, Rader is no longer 
a topic. As far as the FPOc’s position toward the EC is 
concerned, Haider made the Executive Committee 
adopt a common line: The party only supports EC entry 
if the government does its homework. 


[Haider] This is no change of policy. We have only made it 
clear that the FPOe has always been aware that integration 
into Europe can only take place if Austrian interests are 
safeguarded. It is not useful to pursue European integration 
in the way the government is doing at the moment. It is 
using an advertising Campaign to try to talk us into some- 
thing. The government is acting as if it were a paid EC 
commissioner in Austra that wants to win over Austnans to 
the idea of EC entry without the creation of the required 
preconditions. One thing is clear: Unless the homework is 
completed, the FPOe will not endorse government policy. 
The government should be aware of that. 


{Rohrhofer] Haider calied on the government today to 
involve the opposition im negotiations with the EC. The 
economic spokesman of the FPOe, Helmut Peter, who had 
previously criticized Haider's position. supported Haider's 
course today. 


[Rohrhofer] Have you agreed to a compromise today? 
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[Peter] We have reached agreement on the basis of the 
principles of the FPOec. We unanimously confirmed the 
policy of the party. All irritations that may have existed have 
been removed. I am very content with today’s session. 


{[Rohrhofer] Does this mean that you share Joerg 
Haider's position? Have you adopted his view? Did he 
convince or persuade you” 


[Peter] We adopted a common line, without either side 
exerting pressure. We are in favor of the EC, and of 
integration, bul on the conditions that we will submit to 
the government. 


[Rohrhofer] Does this mean that you do not rule out a 
‘no’ to EC membership? 


[Peter] I can not rule out a ‘no’ if the government continues 
to hesitate, thus endangering entry into the EC. 


[Rohrhofer] Is this the FPOe's position? 


[Peter] It is the party's and my own view. Otherwise I 
could not work for this party. 


Government To Participate in Moscow Mideast Talks 
AU 1409091292 Vienna DER STANDARD in German 
12-13 Sep 92 p 2 


{Erhard Stack! report: “Austria at Mideast Talks] 


[Text] Vienna—Austria will participate for the first time in 
the negotiations of the multilateral Mideast talks about 
regional security and disarmament, which will take place in 
Moscow as of 15 September. This was confirmed to DER 
STANDARD by the Foreign Ministry. 


Austria was invited to the conference, which is taking 
place at the level of officials, by the co-sponsors Russia 
and United States as a member of the EFTA [European 
Free Trade Association] delegation, which, like the EC, 
is now included in the Mideast negotiating process. “We 
will certainly also make a statement as Austrians,” 
Foreign Ministry spokesman Walter Greinert says. 


At the next round of the working group on the water 
resources in the Middle East in Washington, which 
started in Vienna in May, Austrian diplomats and water 
management experts will be available for consultation. 


After the resumption of Austria's relations with Israel at 
the ambassadorial level in July, a number of intensifying 
activities are planned. Thus, accession to the interna- 
tional “Jerusalem Foundation” will be discussed this 
year, which, together with Mayor Teddy Koliek, 1s 
making efforts to develop the divided city. For 1993 
Education Minister Rudolf Scholten is preparing a cul- 
tural campaign at the Jerusalem Festival with the Vienna 
Burgtheater and the Vienna Philharmonic Orchestra, 
according to Scholten’s spokesman Thomas Fuhrmann. 


This would provide an occasion for a high-level visit to 
Israel. A high award of an Israeli University has been waiting 
for Chancellor Franz Vranitzky for quite some time. 
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Acresting, S Gunns ) warding wien © ont: 0 “matter of 
.” the chancellor's spokesman Karl Krammer said. 


Plans for Economic Cooperation With Slovakia Noted 


AU 1409083892 Vienna DIE PRESSE in German 
12 Sep 92 p 17 


[Ench Hoorn report: “Austria Helps Slovakia; Far- 
Reaching Economic Cooperation Intended”} 


{Excerpt} Bratislava—Austna plans to extend economic con- 
tacts with Slovakia and will help the independent state 
intensively as of | January 1993. The Austrian foreign trade 
office in Bratislava, which has been in operation since the 
beginning of 1992 and was officially opened this week, is 
supposed to speed up the expansion of mutual relations. 
After talks with Slovak Prime Minister Viadimir Meciar, 
Economics Minister Wolfgang Schuessel announced that the 
new Austrian-Slovak commission wi!l meet for the first time 
at the end of September. The Advertising Company for 
Austria [Ocesterreich-Werbung] will open its data banks to 
the Slovak Economics Ministry. The Buerges Information 
Service is supposed to provide the neighboring country with 
its know-how about the promotion of small and medium- 
sized companies. 


During the talks with Meciar, Schuessel expressed the 
interest of the Austrian Petroleum Administration 
(OeMYV) in buying a share in the Bratislava Slovnaft oil 
corporation, which also has a network of gas stations. 
The two companies could also cooperate in Ukraine and 
Russia. [passage omitted] 


Loeschnak Sees No Hostility Toward Foreigners 


AU1109120492 Salzburg SALZBURGER 
NACHRICHTEN in German 11 Sep 92 p 2 


[SALBURGER NACHRICHTEN/APA report: “Good 
Reference for Austrians’’} 


[Text] Vienna—He thinks that there is relatively little 
danger in Austria of anti-foreigner riots such as in 
Germany, although, “of course, anything is possible,” 
Interior Minister Franz Loeschnak said in an interview 
for APA [Austrian Press Agency]. Loeschnak admitted 
on 10 September that after the riots in the neighboring 
country there are hints of “potential imitators” in Aus- 
tria, but the environment in Austria is different: “There- 
fore | am confident that things such as in Rostock will 
not happen in our country.” 


The environment is different because Austria only accepts 
asylum- seekers if the condit-ons exist for them to be 
integrated—accommodation, jobs, educational opportuni- 
ties. In Austria there are no camps and homes where hun- 
dreds of foreigners are concentrated and therefore easy 
targets for extreme nght-wingers. The foreigners are cu 

rently spread out among 500 inns in Austria. Loeschnak *8 
believes that the Austrian police is better prepared for riots. 
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Loeschnak pointed out with satisfaction that he had 
made a distinction between asylum-seekers and eco- 
nomic refugees even three years ago: “As a result, | met 
with hostility in the beginning, but meanwhile it has 
turned out that this was necessary.” Austria also did not 
make the mistake “of forcing” all refugees from the war 
areas of former Yugoslavia “into asylum.” In Austria 
there are currently 13,820 asylum-seekers and 55,000 to 
60,000 refugees from the disintegrating Balkan state, at 
least some of whom are expected to return. 


Loeschnak gave the Austrians a good reference: “The 
Austrians are not hostile toward foreigners. Particularly 
if they are confronted with individual fates, their readi- 
ness to help is enormous,” the minister said. By the way, 
in the interview Loeschnak “thanked” Freedom Party of 
Austria [FPOe] Chairman Joerg Haider for his recent 
appreciation of Austria’s asylum policy in Germany: 
“That is praise I really do not need.” 


Loeschnak Calls For Croatian Response on Refugees 


AU 1209140892 Vienna ORF Teletext in German 
1334 GMT 12 Sep 92 


[Text] In view of the preliminary halt to the acceptance 
of Bosnian refugees by Vienna and the threatening 
nationwide scarcity of accommodation, Interior Min- 
ister Loeschnak called on Croatia to finally comment on 
Austria's assistance offers submitted some time ago. 


Loeschnak said that, as early as two weeks ago, he proposed 
the establishment of refugee camps in Croatia to Zagreb. 
However, the Croatian leadership has not reacted so far. 


Arriving refugees will be sent to various provinces (with 
the exception of Vienna) in the next few days, but then 
the capacities will be exhausted. 


Salzburg Stops Acceptance of Bosnian Refugees 


AU 1309152892 Vienna ORF Teletext in German 
1515 GMT 13 Sep 92 


[Text] After Vienna, Salzburg has also stopped accepting 
refugees from the war zones in the former Yugoslavia. 


Salzburg’s capacities are exhausted in every respect, 
Deputy Governor Buchleitner has announced. Salzburg 
is facing the same situation as Vienna: Because of its 
closeness to the border and its high share of guest 
workers, Salzburg hoids a top position in Austria. Refu- 
gees should primarily be accepted by provinces that 
“seem to be unaffected by the problem,” Buchlieitner 
pointed out. 


A total of 3,000 refugees have so far arrived in Salzburg. 


Poll Shows Students ‘Receptive’ to Xenophobia 
AU 1409085592 Vienna DER STANDARD in German 
12-13 Sep 92 p 6 


[“sib/APA”™ report: “Many New Hooligans”] 
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[Text] Linz—At least one out of four 14- to 15-year-old 
pupils is receptive to xenophobic slogans and “outdated 
ways of thinking.” More than one third think that the 
influence of Jews and foreigners is too great. The hard 
core 1s formed by 5 percent, who “want to go home to the 
Reich” and act aggressively against foreigners. 


This ts the result of a poll among | ,100 pupils of all types 
of schools that was presented by the Institute for Voca- 
tional and Adult Training Research. About one third 
each think that foreigners are criminal or are afraid that 
foreigners might contend with them for jobs. 


Authors Walter Blumberger and Dietmar Nemeth think 
that the situation 1s particularly dramatic because the 
historical knowledge of the adolescents must be consid- 
ered “surprisingly good.” The tow threshold for violence 
1s also alarming, because about one-quarter say that they 
like to provoke quarrels and fights. 


One out of four young people is, therefore, considered to 
be a potential “political hooligan.” 


The study notes: “Being a political hooligan means having a 
high degree of xenophobia, which, surprisingly, is mainly 
directed against Poles, but also against Turks and Roma- 
nians, furthermore. there 1s high degree of receptiveness for 
nghtist ideologies, and third, a low threshold of violence.” 


For instance, 30 percent of the polled adolescents agreed 
with the phrase: “Our race must be kept pure.” More than 
one-third also subscribed to the view that the “influence of 
Jews and foreigners” is too large in Austria. A total of $1 
percent—above all giris—feel “molested” by foreigners. 


Dietmar Nemeth explains the lives of the new hooligans: 
“Many of them have a pessimistic view of the world and 
feel they are on the road toward becoming losers.” 


Arson Attack on Asylum-Seekers’ Hostel Reported 
AU 1409084892 Vienna DIE PRESSE in German 
12 Sep 92 p 21 


[“mue™ report: “Arson Attack on Asylum-Seekers’ 
Hostel in Lower Austna™] 


[Text] Vienna/Gutenstein—The Intenor Ministry in Vienna 
hopes that the arson attack on an asylum-seekers’ hostel in 
Gutenstein (Wiener Neustadt disinct) was only an indi- 
vidual incident and that the wave of xenophobia will not roll 
from Germany to Austria. At around 2145 on Thursday [10 
September], several young people, whose names are not 
known, threw two bottles filled with gasoline at the former 
“Zum Baeren™ hotel in the center of Gutenstein, where 60 to 
70 asylum-seckers are housed. The fire in the entrance was 
quickly extinguished and there was not much material 
damage. No one was injured. 
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A ministry spokesman provided figures: Between 1991 
and 1992 there have been only three xenophobic attacks 
in Austria, including the one in Gutenstein. 72 in Swit- 
zerland, and about 2.400 in Germany—including 338 
arson attacks and 24) attacks on individuals. 


“Homeland Club’ Said Ordered Refugee Recruitment 
AU 1409091592 Vienna DER STANDARD in German 
12-13 Sep 92 p 4 


[“voel™ report: “Homeland Club’ Recruited Refugees” ] 


[Text] The two Bosnians who were arrested in front of a 
refugee camp im Mocdling near Vienna on Tuesday [8 
September] come from Zvornik in castern Bosnia and. 
according to the latest information. were ordered by the jocal 
“Homeland Club” [Heimatklub] to recrun refugees. They 
are in detention pending trial on suspicion of endangering 
neutrality. 


The relationship between the “Homeland Club” and the 
official Bosnian authorities 1s currently being investigated 
The Bosnian mission in Vienna had denied there are any 
relations. The Croatian Embassy also rejects responsibility 
for Croats collecting money among refugees in Vienna. Two 
men have been arrested for doing so 


Klestil Assures Albanian Ambassador of Support 
AU 1109131092 Tirana ATA in English O805 GMT 
11 Sep 92 


[Text] Tirana, September || (ATA}—There are great possi- 
bilities for economic cooperation between Austria and 
Albania and the Austrian companies and firms are ready to 
make investments in various areas of the Albanian economy. 
said the Austrian President Mr. Tomas Kiestil 


Al a meeting on occasion of the submitting the credentials by 
the ambassador of the Republic of Albania to the Republic of 
Austria, Albert Alickaj. the Ausinan president recalled his 
recent visit to Albania some years ago in the capacity of the 
secretary general at the Ausinan Foreign Ministry. He 
pointed out that Albania, with the natural assets and human 
potential it possesses, 1s capable to overcome the current 
economic difficulties accompanying the process of switching 
on the market economy. He pointed out Austria's readiness 
to be close to Albania at these important moments. 


The Albanian ambassador briefed Austrian president on 
the current situation in Albania and the reforms 
launched in the economy and other areas and expressed 
his gratitude for Austria's readiness to help Albania. 


During the conversation they focused on bilateral prob- 
lems and international issues of mutual concern. 
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Belgium 


Troops To Protect Aid Convoys in Somalia 


LD1109160492 Brussels La Une Radio Network 
in French 1500 GMT 11 Sep 92 


[Excerpts] The cabinet today confirmed that Belgium will 
send 550 blue heimets to Somalia to protect the humani- 
tanan convoys. It 1s the only European country asked by the 
United Nations tc take part. They aill be volunteer ser- 
vicemen from the armored infantry. [passage omitted] 


The United N. ons has decided to send more than 
4,000 soldiers \: “omalia. Why? Here is the reply from 
Foreign Minist Villy Claes, he was speaking to Clair 


yore resnnennes Oresheuny Se Sr 98 the Cetaens ove 
concerned, who is going to finance the sending of the 
blue helmets? 


[Claes] We are paying about $5 million. The United 
Nations, which seems to be very poor at the moment, 
also is paying about $5 million. The remainder is being 
taken on board by the EC—about $27 million. fend 
recording] 
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Claes Cites Support for Zairian Democratic Process 


LD1209162892 Paris Radio France International 
in French 1230 GMT 12 Sep 92 


[Text] Belgium is ready to support the new Kinshasa 
government led by Etrenne Tshisckedi. Zaire reversed 
this week its decision to suspend all cooperation with 
Brussels. Belgian Foreign Minister Willy Claes told 
Anne-Marie Mouradian that his country ts very sensitive 
to this gesture. 


[Begin Claes recording] The new government has with- 
drawn its measures against the Belgian Government. We 
also know that this government has formally confirmed 
its willingness to respect human nghts and to move 
toward democratization by preparing new elections and 
a new constitution. We also know that this government 
has asked for official contacts with the Belgian Govern- 
ment. We have always supported the National Confer- 
ence so there are no reasons whatsoever for the Belgian 
Government to deny its support to the democratic 
process announced by the new government. [end 
recording] 
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Major Rules Out Change of Course on Economy 
PM1109140092 London THE DAILY TELEGRAPH 
in English 11 Sep 92 pp 1, 2 


[George Jones report: “No Devaluation’ Pledge by 
Major” 


[Text] A change of course on the economy was firmly 
ruled out by Mr Major last night as he staked the 
Government's credibility on avoiding devaluation of the 


In a speech to industrialists in Scotland, he reaffirmed 
the government's determination to maintain the value of 
sterling, describing devaluation as a “betrayal” of the 


country’s future. 


The speech coincided with figures showing that high 
street sales remained weak in August, dampening hopes 
of consumer-led recovery during the rest of this year and 
fuelling concern among MPs [members of Parliament] 
and businessmen about the length and depth of the 
recession. 

Mr Major, however, issued an unequivocal message to 
currency speculators, industry and his own critics on the 
Tory backbenches that there would be “no devaluation, 
no realignment” of sterling. 


against the German mark. He was determined to main- 
tain sterling’s central rate of 2.95 marks in the ERM 
Exchange Mechanism] to bear down on inflation. 

t Major's speech to the Scottish CBI [Confederation of 
British Industry] in Glasgow was intended to demon- 
strate that he and the Chancellor are in full agreement on 
the need to defend the value of the pound. 


Earlier, at the first meeting of the Cabinet since the 
summer holiday, the Prime Minister commended the 
way Mr Lamont had handled the sterling crisis “with 
great skill”. 


Downing Street said this was echoed by cries of “Hear, 
hear”. 


Last week Mr Lamont put his reputation on the line in 
resisting pressure for devaluation and announced a plan 
to borrow 7.5 billion pounds in foreign currencies to 
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the recession, there is no sign of any Cabinet challenge to 
the “no devaluation” policy. 


Even ministers who doubt the ERM accept that to 
withdraw now would worsen the crisis and destroy Mr 
Major's credibility. 


Yesterday the pound closed virtually at 
DM2.7890 and $1.9790 as attention in the 
exchange markets turned to the lira, which fell repeat- 
edly below its floor against the mark as money continued 
to flee the country in anticipation of a devaluation. The 
Sneliam etone Eitciier's aotemam te eis texeemantnnat 
sentiment by asking for emergency powers to deal with 
his economic problems failed to relieve the lira’s plight 
and heavy intervention by the German and Italian 
central banks was needed to keep it within its prescribed 


exchange rate bands. 


Tory unrest over the lack of economic has been 
expressed in critical motions for next month's Conser- 
vative Party conference, for lower interest rates 
and withdrawal from the ERM. Ministers are also pre- 
dicting a “winter of discontent” over the economy and 
Europe as doubts grow in the Conservative Party over 
the Maastricht Treaty. Mr Major set out to dispel any 
suggestion that he was contemplating a U-turn. The 
speech was intended to underline his commitment to 
defeat inflation by sticking with the ERM—a determi- 
nation which senior ministers say his critics have under- 
estimated. 

He also said it would be a long haul, urging the country 
to “bite the anti-inflation bullet”. 

Recalling that as Chancellor, he negotiated Britain's 
entry to the ERM, Mr Major said: “All my adult life I 
have seen British governments driven off their virtuous 
pursuit of low inflation by market problems or political 
pressures.” 

Mr Major was dismissive of his critics—including 
Tories—who have been calling for withdrawal. 


It was too easy to our problems as unique or to 
blame them on the ERM, said Mr Major—neither point 
was true. “And as we have seen in Scandinavia this week, 
it is a cold world outside the ERM.” 


The Prime Minister's refusal to change course drew 
criticism from Labour's shadow Chancellor, Mr Gordon 
Brown, who said it exposed a failure of leadership as the 
economy weakened. 


He said: “There will not only be disappointment but real 
anger in the country that at its first full meeting since the 
summer to discuss the economy, all the Cabinet has done 
is rubber stamp the Chancellor's mistakes of the 
summer.” 
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Bank Association President on Interest Rates 


AU1109141692 Duesseldorf WIRTSCHAFTSWOCHE 
in German 11 Sep 92 pp 123-125 


{Interview with Eberhard Martini, president of the Fed- 
eral Association of German Banks, by Bolke Behrens and 
Christoph Pauly; place and date not given: “Positive 
Revolution”) 


[Text] [WIRTSCHAFTSWOCHE] Mr. Martini, the 
pressure on the German Bundesbank 1s mouming When 
will it finally loosen its reins? 

[Martini] I expect a lowering of the discount rate and the 
Lombard rate at the beginning of next year at the latest, 
perhaps even in December. 


{WIRTSCHAFTSWOCHE] Why is the president of the 
Federal Association of German Banks so confident? 
[Martini] I see mainly positive signs in wage policy. 
What has now been agreed at Lufthansa musi be consid- 
ered as practically a revolution—in the positive sense of 
the word. In the metal industries things are also moving. 
Now only the state still has to give clear signals so that 
the Bundesbank gets some leeway. 


[WIRTSCHAFTSWOCHE] Whai should the signal from 
Bonn be like” 

[Martini] It must be clear that the transfers from west to 
cast must not rise year on year, bul must be gradually 
reduced-—by 20 percent per year, for instance. Then the 
citizens, the economy. and the capital market can adjust 
to it. I think this is also in the interest of the new laender. 
Because as long as they believe that the wesi will be 
paying forever, this paralyzes their own initiative. 


[WIRTSCHAFTSWOCHE] If the politicians are flex- 
ible, how big could the Sundesbank’s interest-rate cut 
be? 

[Martini] Even a relatively small reduction of the prima 
rate could have a great psychological effect, because the 
upward trend would te broken. 


[WIRTSCHAFTSWOCHE] In which direction will the 
Capital market interest move next year? 

[Martini] | think 1 is realistic to assume that the average 
circulating profiis of fixed-interest securities will decline 
by more than half a percentage point to less than 7.7 
percent by the middie of the year. 


[WIRTSCHAFTSWOCHE] What long-term interest 
rate do you expect? 

[Martini] We are using 7 percent as a basis for plans at 
our bank. 


[WIRTSCHAFTSWOCHE] And what will the exchange 
rate of the U.S. dollar be? 
Martini] Next year somewhere between DM1.6 and 
M1.7. Because there is no doubt that the U.S. currency 
is fundamentally undervalued. It is absolutely certain 
that economic development in the United States will 
start to move soon. 
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[WIRTSCHAFTSWOCHE] Thus, there is justification 
for the stock prices being so high on Wall Street? 
[Martini] The low interest rates are also playing a role. 
Basically, U.S. shares are considerably overvalued. 


[WIRTSCHAFTSWOCHE] And German shares’ 
[Martini] Clearly undervalued. Therefore, now is the 
ideal tume to buy. However, naturally it can happen that 
the markets decline even further. At the moment the 
mood is worse than is justified by the economic situa- 
non. I think that a recession is unlikely. The German 
economy will benefit from a stimulation of economic 
development in the United States and will be stimulated 
by the expiry of the solidarity contribution. This sup- 
ports consumption. 


[WIRTSCHAFTSWOCHE] No matter whether times 
are good or bad, banks always make above-average 
profits. The Bundesbank recently pointed to the excel- 
lent interest revenues. What about a solidarity sacrifice 
by the banks? 

[Martini] First of all, one has to calculate properly. Even 
though the absolute interest surplus has increased, com- 
pared with business volume it was far lower, at 1.79 
percent, in 1991 than in the 1970's and 1980's. In those 
das. values of 1.85 percent and more were achieved. 


{[WIRTSCHAFTSWOCHE] No matter how one calcu- 
lates—the discussion about the basic interest rate for 
savings shows increasing displeasure with the banks, 
which are passing on the rising interest rates to bor- 
rowers, but are not letting the small savers benefit from 
them. 

[Martini] No one is protesting that demand deposits 
have either no interest or an interest rate of only 0.5 
percent. But there is great excitement about the basic 
interesi rates On savings accounts with minimum 
deposits of a few hundred marks—-even though these 
savings accounts, like demand deposits, produce high 
administrative costs. 


[WIRTSCHAFTSWOCHE] These minimum deposits in 
savings accounts add up to a considerable amount. 
[Martini] You know as well as | do that we immediately 
pay bonuses if the amounts in savings accounts rise. Of 
course, | must not comment on the rates in our sector, 
because otherwise | will have the Federal Cartel Office 
breathing down my neck. But let me say something as 
spokesman of the board of directors of Bayernhyp: Since 
1989 we have had a basic inierest rate for savings 
accounts of 3.5 percent. That is 0.7 percent more than 
the average of 2.8 percent. Why do you not write about 
that for a change? 


[WIRTSCHAFTSWOCHE] We will be pleased to do 
that if you tell us how much of your approximately DM9 
billion in savings accounts is attracting the minimum 
interest rate? 

[Martini] Only a small part. 


[WIRTSCHAFTSWOCHE] Can you not be more pre- 
cise” 
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[Martim] Oh, let me keep a small business secret. But 
you can rest assured thai our investment consultants are 
doing everything they can to turn larger sums into 
investments with higher interest rates. After all we are 
also a mortgage bank and an issuer of mortgage bonds. 
By the way, the basic interest rate will not exist much 
longer, if the banking system law is amended. 


[WIRTSCHAFTSWOCHE] But you do want to keep 
savings accounts? 
Martini] It would be stupid to give up such a popular 
of investment. It will be replaced by no other 
invention in the financial sector, no matter how attrac- 
tive. 
[WIRTSCHAFTSWOCHE] How nice: Even a banker 
seems to doubt that all financial innovations, such as 
capped warrants or flip-flop floaters are useful. 
[Martini] Innovations come and go—in the financial 
sector the same as in industry. 


[WIRTSCHAFTSWOCHE] Will the banking business 
become more reliable again” 

[Martini] I do not say that it has become unreliabic. But 
some innovations disappear without much ado. These 
are marg’nal phenomena. Sensible things, such as swaps. 
remain. ‘ther things, such as the idea of investments, 
are undergoing a renaissance, because here solid man- 
agement can seize opportunities all over the world, of 
which the individual client does not have the overview 


{[WIRTSCHAFTSWOCHE] For some clients it would be 
sufficient if the normal consultation services would be 
better. The Bundesbank has criticized consultation ser- 
vices mainly in the new laender. 

[Martini] These were at most a few slips in a business. 
which had to be built from scratch. 


Reportage on Bundesbank's Lowering of Interesi Rate 


‘Strong Pressure’ Noted 
LD1409075192 Berlin ADN in German 0619 GMT 
14 Sep 92 


[Text] Berlin (ADN)—In the opinion of Lutz Hoffmann. 
president of the German Institute for Economic 
Research [DIW], the decision to change the Bundesbank 
base rates evidently happened “under very strong pres- 
sure” from European politicians and also from the 
federal finance minister. Germany's economic situation 
also contributed to the decision, said Hoffmann on the 
ZDF morning magazine program. The change in the base 
rates comes as a great surprise, said the DIW chief and is 
a sign that “things are critical.” 


Hoffmann admitted that there could be problems with 
regard to the Bundesbank’s credibility after their posi- 
tion over the last few weeks. He believes that in light of 
the Bundesbank policies up to now the reduction in the 
base rates will probably be on the small side, about a 
quarter of a percentage point. Other predictions assume 
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a reduction of up to one percentage port, in order to 
give the cconomy a stronger boost. 


Mioellemann Welcomes Cut 
LD1409101392 Hambure DPA in Germar 0925 GMT 
14 Sep 92 


[Excerpt] Bonn (DPA/VWD)}—The reduction im base 
rates by the Central Bank Council today has been uni- 
versally welcomed in Bonn. “The Bundesbank is thus 
laying the tracks to overcome the weakness in growth,” 
said Federal Economic Minister Juergen Moellemann. 
He now expects a firm consolidation of federal authority, 
laender, and local authority budgets, sensible wage set- 
tlements, and determined sieps towards more competi- 
tion (deregulation) and privatization. This will then also 
provide scope for “necessary further drops in interest 
raics.” [passage omitted] 


Cut Termed ‘Advance Concession’ 


AU 1409115592 Cologne Deutschlandfunk Network 
in German 1014 GMT 14 Sep 92 


[Michael Braun report from Frankfurt} 


[Text] The news conference given by Bundesbank Pres- 
ident Helmut Schlesinger began about 25 minutes later 
than originally scheduled. li ended several minutes ago. 
We can only say that the Bundesbank had to (‘inter- 
vene), and that 1 cost DM24 billion—more than ever 
before. The Italian lira rate fell in recent days and weeks, 
and the unparalicied intervention | just mentioned did 


The Bundesbank had two options—erther to continue to 
buy bad lire for good German marks, as the European 
Monetary System [EMS] stipulates, or create new 
exchange rates, as 1 also envisaged under the EMS. 
However, new cachange rates can only be agreed by the 
finance ministers, which 1s what they did yesterday at the 
Bundesbank’s request. As compensation, and to the 
relief of the other Europeans. German interest rates were 
lowered. 


However, lowering the Lombard rate 0.25 percent to 9.5 
percent, and the discount rate 0.5 percent to 8.25 percent 
does not indicate a major in the Bundesbank’s 
poly. Nor is there a reason the central bank to 
decide one. The rate of inflation in Germany ros to 3.5 
percent in August, compared with 3.3 percent in July. 
The moncy supply 1s growing. too. 


lt s understandable that the Bundesbank president 
described the interest rate reduction as an advance 
concession of the Bundesbank—an advance concession 
to industry and the trade unions, which should in the 
future agree on more moderate pay settlements, and an 
advance concession to financial policymakers, who 
should be careful not to incur debts. 


It 1s probably the Bundesbank’s greatest achievement to 
have made clear that the European Monetary System is 








18 GERMANY 


ext] Berlin (DPA)}—Forty-seven years after the end of 

orld War Il the fate of hundreds of thousands of 
Germans missing in the former Soviet Union 1s about to 
be cleared up. Marshal Viktor Kulikov, the former 
commander in chief of the ,oint forces of the Warsaw 
Pact and chairman of the Veterans’ Association, 
announced to journalists in Berlin today [11 September] 
that the Russian archives will finally be opened, and the 
archives of the KGB secret service, too. However, 
Kulikov could not say how many of the missing pris- 
oners of war were documented in his country. It is to be 


expected that it will take the next five to six 
years to clear up ihe of those who went missing, he 
said 

Urs Veit, the of the German Deparimeni for 


head 
ing the Relatives of Former Wehrmacht Ser- 
aii Valle & Ratian. — 
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400,000 servicemen hulled in action might be cleared up 
His department is working together closcly with 
Kulikov's association, he said. Most of the documents 
could be obtained im the next one to two years. The 
imquines made to the Berlin department (headed by 
Vent) ranged from investigations relating to benefit 
claims from surviving defendants and inquiries from 
former army comrades to inquiries aimed at reuniting 
families. There have never been closed doors in Ger- 
many for the Russian side, he said. 


Kuhkov announced a government agreement between 
Russia and Germany on the status of the graves of those 
killed im action in both countries. According to esti- 
mates, there are about 450,000 servicemen. prisoners of 
war and victims of forced labor buried in in Germany 


On the German side. to the Berlin social 
welfare department's figures, over |_7 million people are 
still missing, of which about 1.3 million are ex- 
Wehrmacht servicemen. 


The 7 l-year-old Kulikov was the commander of Warsaw 
Treaty troops for 12 years until 1989. 


Border Authority on Increase in Illegal Immigrants 
LD1109170992 Hamburg DPA in German 1201 GMT 
10 Sep 92 


[Excerpt] Bonn (DPA}—The number of ilicgal imm- 
grants crossing the open German border has increased 
drastically, according to Interior Ministry figures. lt was 
learned from the ministry in Bonn today that, on the first 
eight months of this year, officers of the Federal Border 
Protection Force (BGS) on the German-Polish and Ger- 
man-Crechosiovak borders picked up about 30.000 
people who were intending to enter Germany illegally. 
cee Se Ss ae ee oe 1991, it emerges that 
the number of ished cases of illegal entry at these 
borders was about 20,000 for the whole of last year 


According to the BGS report, which was published 
today, it 1s particularly Romanians, Turks, 
Vietnamese. and Albanians who have tned. usually with 
the help of smuggl eee, 10ns, to get into Germany 
illegally. In rr on all y's borders, BGS officers 

159,567 people being sought by the police 
(1990: 116,082), and 23.132 criminals were arrested 
(1990: 17,752). The BGS special service also recorded 
substantial successes in combating drugs crimes. Over 
100 kg of hashish (1990: about 51 kg), over 15 kg of 
mariyuana (1990: only about one kg) and almost nine kg 
of cocaine (1990: about three kg) were confiscated on the 
borders. Drugs smuggling was centered on the border 
with the Netherlands 


The BGS report goes on to explain how the smuggling of 
stolen cars across the borders has increased greatly 
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Belarus President Arrives on 3-Day Visit 
LD1409141992 Hamburg DPA in German 1309 GMT 
14 Sep 92 


ext} Bonn (DP A}—Belarus President Stanislaw Shush- 
ich arrived in Germany for a three-day visit today 


ae 
tember, Shushkevich will mect Economic Mini 

Juergen Mocliemann, Finance Minister Theo Waigel. 
and Justice Minister Sabine Leutheusser- 


Reportage on Talks With Spanish Ministers 


Kohi, Gonzales Hoids Talks 
LD1309160692 Hamburg DPA in German 1421 GMT 
13 Sep 9? 


[Text] Westerland (DPA)}—Two-day German-Spanish 
government consultations began on Sylt today These 


ied his guest on a cutter trip to 
Hallig Groede, which 1s 230 hectares in size. 
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by the impending referendum in France on the Maas- 
tricht treaty. Konl and Gonzalez are both particularly 
commutted advocates of Europcan union, which will be 
at stake if the French say no to Maastricht. 


Thus they intend to revicrate thew confidence that the 
European treaties will become reality im all 12 EC 
member-<countnes. Further negotiations, in the case of 
Denmark. for example. where the agreement was thrown 
out in a referendum. are rejected by Kohl and Gonzalez. 


mecting for further payments from the EC funds 
structurally weak areas 


The war in the Balkans will also be on the agenda of the 
eighth German-Spanish consultation, the last of which 
took place on Lanzarote im the Canary Islands last year. 
The German government 1s in favor of more on-the-spot 
involvement by Spain in humanistarnan aid for the people 
affected by the civil war. where German soldiers cannot 
take part for constitutional reasons. The government is 
also in favor of the rest of Yugoslavia being excluded not 
only from the United Nations but from all is organiza- 
ons. 

Bonn also wishes to capress its wish at the talks for a 
fairer distnbution of Yugoslav refugees among EC mem- 
ber-states. The government has a quota regulation in 
mind, so that most of the ref will not just sircam 
into neighboring states of the Yugoslavia. Kohl 
and Gonzalez will end their talks at midday on Monday 
with a press conference. The Spanish prime minister will 
then travel on to Berlin to take part in the meeting of the 
Socialist International. 


hohl, Gonzales Support Maastricht 
LD14091 14192 Hambure DPA in German 1103 GMT 
14 Sep 92 


Excerpt] Kerttum (DP A)}—Chancellor Helmut Kohl and 

ish Pome Minister Felipe Gonzalez have warned 
against 9 failure of the Maastricht treaties just under a 
week before the European referendum im France. An 
economic and currency umon 1s unthinkable in the long 
term without a political union of Europe, Kohl said in 


Keitum on the island of Sylt on 14 September following 
two days of Spanish-German consultations. 


A “regression or standstill” in European dynamics is 
inconceivable, said Gonzalez. Spain will “never 
renounce a political umonꝰ and in this 11 1s 1 agreement 
with the German Government. For his part, Kohl reaf- 
firmed that the Germans could only shape their unity if 
the political unity of Europe were also realized. Both 
politicians described German-Spanish relations as 
“excellent” after their talks. 


On the Yugoslavia crises. Kohl and Gonzalez came out 
strongly in favor of the implementation of the London 
resolutions on UN control of heavy weapons in the war 
arca. Territorial gains achieved by “imperial behavior” 

















20 GERMANY 


will mot be recognized after the war, sasd Kohl. Anyone 
who docs not adhere to the principles of the imtcrna- 
vonal community will not receive any German support 
later esther, the chancellor reaifirmed. 

The 


Spanish wish for an mcrease in EC funds for 


Defense Ministers Discuss EFA 


LD1409122992 Hambure DPA in German 1149 GMT 
14 Sep 92 


[Text] Kenum (DPA)}—The milhons which have ilready 
been sanctioned for the research and development work 
on the now cancelled Eurofighter are to be diverted into 
the proyect to construct a cheap European fighter aircraft 
[EFA]. This was agreed by the defense ministers of 
Germany and Spam. Volker Ruche and Julian Garcia 
Vargas. im their talks on the island of Sylt on 14 Sep- 
tember. Daily—at 1s said in German delegation circles— 
there are still about 3 millon German marks going into 
the Eurofighter program. 


According to the agreement, not only should no new 
research and development contracts be concluded for the 
old project, but funds which have been contractually 
agreed but not yet supplied for the Eurofighter should go 
into the planned cheaper version of the military aircraft 
The cownines involved—that is Italy and Great Britain 
in addition to Germany and Spain—are to decide on the 
new propect at the end of the year 


The Itahan Government already signalled its agreement 
to thes redistribution of the funds, while Great Britain's 
agreement 1s still awaited. The Spaniards also indicated 
interest om the Eurocorps set up by France and Germany, 
which om Paris and Bonn’s view should in the long term 
develop into a European army. Spain—the agreement 
between Ruche and Garcia Vargas envisages—will send 
two haison officers to Strasbourg to join the develop- 
ment staff of the corps 


Ruche and his Spanish counterpart also agreed on their 
assessment of the Yugoslavia crisis. The sending of 
soldiers to the war zone entailed “considerable risks.” A 
military solution is out of the question. An intensifica- 
thon of the political and economic pressure and inspec- 
tion of heavy weapons is better, it was said after the 
talks 
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Firms Concerned for Business With Arab Countries 
AU 1109141592 Hambure DIE WELT in German 
li Sep 92 p 13 


[Report by “Mk./DW.~: “High Price To Be Pand For Ban 
on Boycott Clause”) 


[Text] German caport companies anticipate mayor losses 
im business with Arab countries when and if the ban 
agreed by the Federal Government on boycott siate- 
ments in foreign trade transactions becomes effective im 
carly November. Hans Peter Suhl. president of the 
Federation of German Chambers of Industry and Com- 
merce (DIHT). called upon the federal government to 
postpone the enactment of the decree until a regulation 
to thes effect 1s agreed at the EC level. The Federation of 
German Wholesale and Export Trade (BGA) has made a 
simular statement and has emphatically advocated enact- 
ment of the decree ai a later date 


In view of the current difficult international cconomi 
situation, the collapse of the Eastern European market. 
and the slowdown of the economac cycie in Germany. the 
loss of the Arab market would in particular pcopardize 
many medium-sized businesses that have specialized on 
this market. The DIHT has received many complamits in 
which companies sharply critecize the envisaged anto- 
boycott regulation. According to Suhi, the danger that 
Arab customers could make illegal use of tender and 
service guarantecs has so far not been considered in the 
discussion. To the extent that the sums involved, going 
into the muilhons, are guaranteed by Hermes [credit 
msurance company]. the federal government will have to 
pay 


Despite the cxrsting uncertainties about the boycott 
clause, an capansion of business relations between 
Daimler-Benz. the largest German company. and Israc! 
is taking shape. Israch Prime Minister Yutzhag Rabin 
and Daimler-Benz Board Chairman Edzard Reuter have 
advocated an increase in economac cooperation between 
the EC and the Middie East and in particular between 
Germany and Israci. According to a statement of Daum- 
ler-Benz AG, Stuttgart. of 10 September, Edzard Reuter 
met with Prime Minister Rabin during his visit to 
Jerusalem. Prior to the lerach prime minister's visit to 
Bonn on 14 September | 992. Reuter was optimistic that 
the politecal and economic development offered oppor- 
tunities for the further expansion of economic relations 
between the EC and the Middle East. The opportunities 
of cooperation were also in the focus of talks that Reuter 
held with Isracli Foreign Minister Shimon Peres. 
Finance Minister Avraham Shohat, Trade and Industry 
Minister Mikha Harish. and Isract: high-tech compames 


Government Plans New Eastern Export Promotion 
4U'1109151392 Frankfurt/Main FRANKEFURTER 
4LLGE MEINE in German il Sep 92 p il 


“K.B.” report: “New Export Promotion Amounting to 
lhons Planned” ] 
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[Teast] Bonn. 10 September—iIn the period of the 
cnedium-term financial plan the budget msk resultung 
from Hermes [ciport msurance company] guarantees 
mmaght be hagher than has so far been planned by the 
government Al any rate. the budget might be confronted 
wrth greater habslies if plans are implemented to grant 
caport guarantees for castern German enterprises that go 
beyond thew trade with the former CEMA cowntrnes 
The program planned by the Federal Government for 
the promotion of sales of castern German enterprises 
will not only be lumited to attempts to revive the trade 
with the cast. The sales of enterprises that are able to 
survive are also armed at the west and the south 


Theres new model of caport promotion. on which. 
according to information available to FRANKFURTER 
ALLGEMEINE. a resolution can be passed. % to mit 
gate the crises om castern German enterprises. which was 
caused by the shortfall in delivencs to Central and 
Eastern Europe. This extended promotion 1s to speed up 
the process by which the enterprises in the new lacnder 
are made competitive on Western markets. Exports to 
the developing countnes are also to be supported ma⸗ 
much as they meet the demand of the countnes. Tens of 
ballhons might be required for sales promotion for the 
benefit of castern German enterprises. Thes was stated 
by Economics Minister Juergen Mocliemann im an 
mmternal talk [as published) However. the financing has 
not yet been clanfied 


Western German enterprises are not to be exctuded from 
sales promotion on Western and Third World markets 
provided they make applications for export promotion 
whech can secure jobs mm casiern Germany. This refers 
above all to the Hermes cxport insurance company New 
special Hermes conditions for castern German enter- 
prises are under discussion. They are also to be appl- 
cable to western German exporters if at least 80 percent 
of the commodity value of an export contract comes 
from supples from castern German enterprises. With 
the Economics Ministry being responssbic and mm coor- 
dination with several minisines, the concept and the 
mmdividual measures for the promotion of castern 
Goerman cxports are planned to be presented at the 
Cabunet session on 23 September. The Federal Chancel- 
lor’s Office, the Foreign Ministry, and the Ministry for 
Finances, Economix Cooperation. and Transportation 
are Participating im the coordination among the minis- 
trees. Meanwhile. the program has been outlined Several 
elements of export promotion are planned 


The Hermes export insurance company 1s to continue to 
be the core of cxport promotion. It 1s considered that n 
will apply the covering policy more flexibly and thus 
more generously. so that this imstrement will again be 
effective in trade with Russia and the other successor 
states of the Soviet Union. Therefore, the granting of 
special conditions to castern German enterprises has 
again been planned The special provimons for Hermes 
guaranices in castern Germany capired at the end of 
1990. Apparently. 1 1s understood that a ficaible regula- 
trom means that additional covering opportunities are to 
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be created for casicrn German enterprises if the Hermes 
lemat for individual countries 6 reached. The cover of 
short-term loans for the delivery of urgently needed 
goods. mamly medicine, 15 to be extended to a perod of 
720 days. In addition. the procedures concerning guar- 
amtecs for German deliveries that are connected with 
investment (project financing) are to be “amplified 


Further clements of the promotion programs are 
planned to be insuring barter deals. contracts concluded 
in rubles. clearing opportunities with raw materials. and 
help mm the form of goods for the Commonwealth of 
Independent States [CTS] from the development budget 
if thes os justified by development policies. Above all. 
bark circles object to the concluson of contracts m 
rubles. The idea of the ruble deals results from the need 
created by the breakdown of the castern German enter- 
prises’ trade with the CIS. The Economics Ministry has 
considered the following for the handling of such ruble 
deals: If. for cxample. a German cxporter supplies 
machines. the Russian customer 1s to pay rubies mmto a 
fund that i to be used for payments for imvestment 
projects made by himself In return. the German suppher 
1% to get a negotiable certificate that he can pass on or 
cash at a bank at a discount. So far. Bonn has not dealt 
with the demand that exchange rate losses im the ruble 
fund must be secured by the state. However, without a 
securing of the cachange rates. ruble deals will not be 
concluded because of the dramatic inflation mm Russa 
the cuport industry says 


Provissons to secure baricr deals can be definitely 
expected. However, this mek 1s to be clearly lemited to 
eastern German enterprises. Up to 9) percent of the 
value of supplhes im barter deals are to be secured by 
Hermes guarantees if goods are not delivered for polit. 
ical reasons. The Federal Association of the German 
Export Trade reacts to doubts of the Eastern Commutice 
of the German Economy about the cxrstence of goods for 
the barter deals in Russia and othe: C55 <tates Dy saying 
that members of the association capernenced mn bartering 
could motulize barter deals. Such bottlenecks are not 
caused by the goods themselves. bul rather by admuonis- 
trative obstacies im the successor states of the former 
Soviet Union, « was stated. Export hoenses for barter 
deals are lacking. The caport duties collected on them 
are too high. Barter deals for certain products are for- 
bidden. Moreover, it % fol permitted to use accounts 
abroad for the financing of umports. Foreign exchange (n 
the form of advance and imterim payments «= also 
required for barter deals. Job processing deals are 
impeded by protectionism. it was staied 


Cabinet Sets Timetable for ‘Solidarity Pact’ Talks 
LD1 10914299) Berlin DDP in German 125° GMT 

11 Sep 92 

[Text] Bonn (DDP)}—The Federal Cabinet today land 
down the temetabic for talks on the “Soldarnty Pact for 


Germany” which Chancellor Heimat Kohl (C DL) a 
aiming for According to the timetable. four mectongs of 
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SPD Spokesman laterviewed on Economic Issues 


AU 140909099) Cologne Dewtschlandfurk Network 
in German 0905 GMT i3 Sep 92 


[Interview with Wolfgang Roth. economic spokesman of 
the SPD Bundestag group. by Klaus Hofmayer. date and 
place not given—recorded] 


{Text} (Hofmayer] Mr. Roth. the Federal Government 
wants to establish a solidarity pact to ensure growth in 
the west and increase growth im the new lacnder The 
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obliged to issue guidelines. That means that he himecif 
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should Lnow what he wants when he secks talks with the 
opposition. He should first remove the absolute chaos 
that « prevarleng withen the Christian Democrat 
Union/Christian Social Unmon (CDL CSL] on all the 
Mayor ssucs 


[Hofmayer] Does thes mean that you are skeptical, but 
that the SPD well partucipate .f the Federal Government 
presents new sdcas and concrpts” 

[Roth] Well. the CDU deputies from the new lacnder 
have presented a | 2-point paper on the dcvclopment of 
the cconomy im cast Germany | have carefully studied 
thes document. Basically. « contarms clements that 
should be discussed Thus. | would suggest to the chan- 
celior that he take the proposals of hes caster > deputies. 
put them on the table. and discuss them wrtt, the SPD. 
because he needs support in the Bundesrat to implement 
measures. This 5 a very eemple proposal. On the other 
hand. Wage! has presented proposals for the reform of 
the enterprise taxes. which | consider worth discussing 
These should also be put on the table But wc must know 
what the chancellor wants Only then can a compromise 
be achieved and a load of palaver cxupressed om abstract 
terms be avonded 


[Hofmayer] Let me ask you another qucst-on about the 
paper presented by the cast CD. It conmtarn: 4 proposal 
for a compulsory cond to finance mv cstments. Would 
this be acceptable to the SPD" 
[Roth] We belheve that a surcharge for high-«ncome 
earners would be a clearer solutvon. Thes means that 
people with a certain level of income should contribute 
more to the mtegration of the cast into the west and to a 
solution to the difficult financial problems If other 
sensible proposals for financing are presented. they must 
be discussed. too. What | do not lhe mm Bonn « the 
foliowing: The SPD or the CDU submits a proposal. and 
the other sade wmmediately claims that what has been 
suggesied 1s completely wrong There are postive and 
negative aspects to every proposal Onc must try to find 
out whether the advantages outweigh the drsads antages 
and whai com promuse can be achieved. | am mm favor of 
mto talks without any taboos. cacept one We 
will not talk without proposals and without practical 
hints as to how things are to develop. The is the 
situation we are faceng at the moment The coalition has 
not agreed on anything so far 


[Hofmayer]} Several proposals were discussed during the 
debate. If you draw up a balance sheet. what are the 
pomts on which you agree with the coaltron” Can you 
mention some actual pount or other” 
[Roth] Well. there are no tig differences on the reform of 
the enterprise taxes. We want an investment-onented 
reform of the enterprise taxes because we want more 
imvestment, which wll lead to the creatron of sos. Thies 
8 one clement. As far as changes concermeng the Trust 
Agency's policy are concerned, our seas about the Trust 
Agency's restructuring policy have been taken up by the 
The coalition made a compicte about-face 
and adopted owr wicas As far as long-term financing of 
the infrastructures of the commun: s on cast Germany is 
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concerned—this would be the most effective job- 
creation measure—the government has also adopted our 
ideas. Thus, topics do exist that must be discussed. 
However, what is needed is commitment on the part of 
the chancellor. What one minister said or proposed, or 
what one deputy or a group of deputies suggested, cannot 
be the basis for talks; the head of the government must 
outline his starting position for negotiations. 


[Hofmayer] What do you consider the main obstacle to a 
solidarity pact, besides the fact that no specific proposals 
have been submitted so far? What is the main obstacle, 
in terms of content, to a solidarity pact? 

[Roth] The financing. The view prevails among parts of 
the CDU/CSU that we need no tax increases, whereas 
some—including former CDU Secretary General Gei- 
ssler—helieve that the surcharge proposed by the SPD is 
the best solution. This is one obstacle. Another is that 
CDU/CSU officials place too much emphasis on the 
trade unions. They never mention mistakes by the entre- 
preneurs. This must also be put on the negotiating table. 
The readiness of our west German entrepreneurs to 
assume msks used to be more than modest. One can say 
even that shunned risks have been a feature of invest- 
ments in the east, with the exception of banks, trading 
and insurance companies, and hotels. However, these 
spheres alone cannot support the economy. Thus, the 
entrepreneurs and the entrepreneurs’ associations also 
must finally make a constructive contribution. There are 
a few exceptions. Just let me mention the head of the 
Employers’ Association, Muhrmann, who had the cour- 
age—ceven the audacity—to endorse the proposal for a 
surcharge. This means that cooperation among all sides 
is required. There is one precarious issue that might 
present an obstacle. The gentlemen in Frankfurt—those 
of that Holy See in Frankfurt, the Bundesbank—must 
also cooperate in a constructive way and explain how 
they want to achieve the reconstruction of east Germany 
with the current high- interest rate policy. These are 
particular difficulties, but | do not consider them insu- 
perable. 


[Hofmayer] Let me ask you another question about the 
surcharge. The coalition has reacted in a very reserved 
way, or not at all, in this respect during the debate. I 
think only Graf Lambsdorff commented negatively. Eco- 
nomics Minister Moellemann stated that tax increases 
might be considered as a last resort. Surcharge as a last 
resort if all other possibilities do not suffice to finance 
unification—do you share this view? 

[Roth] Yes, certainly. Nobody likes to increase taxes. 
Quite the contrary. However, | would like to stress one 
thing. If we continue to let the financing of unification 
drift in the current way, this will lead to insecurities in 
the capital market and to high interest rates over a long 
period. | would like to tell my west German compatriots 
clearly that, if we do noi make a greater contribution to 
rebuilding the east at this poini, we will have to pay 
enormous sums for pensions, social security, and unem- 
ployment benefits over the coming decade or even 
longer. As in other spheres, the following principle 


GERMANY 23 


applies here, too: If one does not invest moncy on a 
tumely basis and take precautions for the future, the total 
sums that have to be transferred will be higher in the end. 
I believe that everyone should realize the need for 
investment at this point. This requires a solid financial 
basis. | am quite glad that Moellemann, who is currently 
trying to give the impression of being serious, openly 
admitted that he prefers a clear tax regulation if there is 
no other solution. 


[Hofmayer] The reasons for the government's efforts to 
establish a solidarity pact are the desolate situation in 
the east aad the sluggish economy in the west. Eco- 
nomics Minister Moellemann, whom you have quoted 
several times, has spoken of a critical phase and stagna- 
tion in western Germany. Do you assess the situation in 
the west in the same way, or should one speak of a 
recession? 

[Rotn]} There is no clear view among economic experts as 
to how to define a recession. They usually speak of a 
recession if two quarters show negative tendencies—if 
production declines. We had this development in the last 
quarter. Figures for the second quarter will be available 
in the middle of November. | believe that we are on the 
verge of a recession. However, certain conditions in the 
economy itself make recovery possible. Because of high 
interest rates on the one hand and the weakness of the 
dollar on the other, we—the exporters at least—are faced 
with a situation that must automatically lead to an 
economic decline. Such a decline must be prevented 
quickly. However, | believe that the internal strength of 
the German econo-ny ts great enough, and much greater 
than that of the United States, so that we can achieve a 
recovery in west Germany through our own strength. 
What is important now are prompt actions, both 
regarding interest rates and the cost of money and loans. 


[Hofmayer] Do you consider it possible to achieve the 
goal stipulated in the government's annual economic 
report—a growth rate of 1.5 percent in real terms in the 
west and of 10 percent in east Germany? 

[Roth] We will achieve neither. If we are lucky, the 
economy will grow by an average of 0.5 percent in the 
west, and it will certainly not grow by 10 percent in the 
east. | do not like to mention percentage points and 
development rates when speaking about the east. People 
have not been told clearly enough that we have no 
correct bases for calculation in the east. However. stag- 
nation has not been overcome in the easi, and a further 
downward trend is to be observed in industry. 


{[Hofmayer] Mr. Roth, you have mentioned the Bundes- 
bank and its interest-rate policy several times. On 
Thursday {10 September] in the Bundestag you appealed 
to the Bundesbank to reduce interest rates as soon as 
possible in the interest of the people. Is that really 
possible at the moment in view of the continuing 
demand for credits in the public sector and the con- 
tinuing expansion of the money supply? 

[Roth] Well, I believe that it should not be a problem to 
meet the demand for capital worldwide. Because of the 
slight recession, sufficient capital is being offered. The 
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achieve any consolidation in the next few The 


what it used to be. I believe that this factor is not being 
sufficiently taken into consideration when calculating 
the money supply. What is now required is a fair and 
intensive discussion with Frankfurt. Frankfurt must not 
be excluded from the debate. 


{Hofmayer] In this discussion, the development of prices 
also plays a certain role. The rate of price increases has 
again accelerated to 3.5 percent. Is it really possible for 
the Bundesbank to introduce a lower interest rate policy 
as long as inflation continues to rise at the current rate? 
[Roth] This is indeed a critical issue. Thus, | would like 
to repeat once more that I am not leveling sweeping 
accusations against Frankfurt, but I am assessing its 
policy. Frankfurt is naturally right. The inflation rate is 
again rising slightly in a situation in which import prices 
are very, very low. This must also be taken into consid- 
eration. A dangerous situation might develop, and, for 
this reason, a sensible course must be adopted, and an 
about-face should be av~ided. 


{Hofmayer] Everybody, including the SPD, talks about 
saving. Finance Minister Theo Waigel, however, accused 
the opposition, which has tedly called for measures 
to save money, of putting demands involving 
DM5S0 billion. How is this compatible? 

[Roth] This sum is reached simply by adding everything 
that has ever been proposed by the SPD in its Petersberg 
resolutions, which, by the way, do not only affect the 
asylum and the biue beret issues but also the consolida- 
tion of the budget. Waigel did not take into consider- 
ation the priorities of the Petersberg decisions. One can 
naturally only finance one thing at a time and things that 
are actually justifiable. We also proposed saving mea- 
sures involving DM20 billion and the levying of DM20 
billion in surcharges. This creates a certain leeway to do 
what is necessary. Our absolute priority is east Ger- 
many’s integration into the west German economy. This 
1s indispensable. 

{Hofmayer] Can you specify how you propose to save 
DM20 billion? 
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[Roth] More savings can be made in the military sphere. 
for example. 


{Hofmayer] Cuts have been introduced in all areas. 
[Roth] Let me give you a very drastic example. I cannot 
understand why we stili have 370,000 soldiers. Why can 
we not gradually reduce them to 200,000? Numerous 
Strategists say thal such a number would be perfectly 
adequate for the current level of threat. This means that 
significant steps are needed here. However, some taboos 
must also be lifted in the area of subsidies. 


[Hofmayer] What taboos, fo: example? Does this also 
apply to the production of coal? 

[Roth] In the sphere of agriculture, for example. In 
addition, I believe that the diversification strategy of the 
Ruhrkohle company is extraordinarily helpful. The com- 
pany has changed its enterprise policy and announced 
new activities that are not linked with coal production, 
thus creating jobs for the future. I co-sider this a very, 
Very ques GENtY. which should also lead to a reduction 

costs. 


[Hofmayer] Let me ask you a quesiion about other SPD 
projects, including public housing. The SPD wants to 
increase the construction of apartments to 200,000 per 
year and to increase the subsidies for investment in the 
new laender from 8 to 20 percent. Can this be achieved 
from a financial viewpoint within a short period” 
[Roth] It should not be a problem to realize the latter 
project, for the simple reason that the federal budget will 
be relieved if these investment projects are carried out. 
Our problem is that we have no investment. We want to 
provide additional incentives. The DM6 billion is 
included in the DM40 billion mentioned before. [as 
heard] This can be realized in my view. However, all 
levels—the government, the laender, and the com- 
munes—must make their contribution. Let me repeat 
this once more: The priorities musi be newly set. If a 
dramatic housing shortage ecxists—which is the case in 
Germany, particularly in the west German [word indis- 
tinct] centers—other projects and expenditure must be 
postponed. In the private, freely financed housing sector, 
enormous subsidies are being granted. | often ask myself 
whether it would noi be better to transfer part of these 
subsidies to public housing because many families 
urgently need apartments. 


{[Hofmayer] Let me return to tax policies. Earlier, you 
basically assessed Waigel’s concept for reforming enter- 
prise taxes in a positive way. Does this mean that the 
SPD will support a reduction of the corporate tax and of 
income tax for enterprise profits to 44 percent? 

{Roth} The SPD submitted a proposal some time ago, 
suggesting a reduction of the tax rates to 45 percent. Al 
the same time, we proposed to eliminate other subsidies 
from the tax system, so that the enterprises would pay 
the same amount as previously, but would be in a better 
position in international competition as far as taxes are 
concerned. This would justify the hope for more invest- 
ment. I could say that Mr. Waigel copied these elements 
from us. However, let me put it in a different way: We 
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worked oul a concept at the same time, using similar 
considerations. I do not see any harm in claiming thai 
both sides worked independently and came to a similar 


{Hofmayer] In your view, what should be changed about 
Waige!’s model? 


sea, witha view to Dosing invesiment. We do not 


priority to jobs and investment. yp pd 
to any compromise if the FDP insists on its suggestions. 


{Roth} There has always been a difference of three 
points. There has always been a difference between 
income and corporate tax, and | believe that one can 

between various kinds of income with a view 
to investment. By the way, we have numerous deprecia- 
tion regulations that lead to the payment of very dif- 
ferent amounts of income tax. Why should this not apply 
to tax rates? 


[Hofmayer] The economics minister wants a more far- 
reaching reform of enterprise taxes. He also wants to 
abolish the trade capital tax and the property tax. As 
compensation, he plans changes concerning the value- 
added and the mineral oil taxes. Will the SPD support 
such a move? 

[Roth] Well, we will not endorse anything that deprives 
the communes of the rights to determine the rate of 
assessment and to draft tax regulations. We want the 
communes to be able to determine their taxes—not to 
the full extent but at least the rate of assessment. The 
SPD will reject all proposals aimed at undermining the 
fiscal autonomy of the communes, which would lead to 
the undermining of their self-administration. These pro- 
posals always come from Bundestag deputies whose 
party hardly carnes any responsibility at the local level. 
We are absolutely opposed to their proposals. They 
should quickly adopt a realistic attitude. 


{Hofmayer] Basically, an improvement in Germany's 
attractiveness as an investment basis is required. 
According to the coalition, this attractiveness is no least 
in peril because of the high wage and ancillary wage 
costs. Do you consider this argument completely absurd? 
[Roth] Well, | believe that Germany has been and will 
continue to be a high-wage country. What else? We have 
one of the highest productivity rates in the world. Thus, 
we can also afford to pay the highest wages. There are 
certain dangers as far as the ancillary costs are 
concerned. The SPD will make intensive efforts to keep 
the ancillary wage costs under control or to limit them to 
the current level. Engholm states this in the Petersberg 
document, which was largely ignored by the public. 
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Thus, there is need for action. Personally, however, I 
believe that lower wages or lower levels of social benefits 
are not an alternative for us. The alternative for us is to 
become better. We must become more creative, more 
innovative, and more flexible. In addition, we have 
numerous rigidities, including bureaucratic ones. | 
would like to mention an area thal is very unpopular 
among large sections of the population: The German 
civil service law with its indescribably ngid stipulations 
is naturally not the best foundation for a flexible public 
administration in a modern industrialized state. This 
and other taboos—such as long planning procedures— 
must be eliminated. I believe that appropriate measures 
have to be adopted by the German Bundestag. 


[Hofmayer] What do you think of Waigel’s proposal not 
to increase real wages for the time being? 


[Roth] | believe that there are two aspects to wages. On 
the one hand, it represents expenditure and is therefore 
unpleasant for the entrepreneurs. On the other, it repre- 
sents income for the masses, which makes demand 
possible, and this, in turn, pleases the entrepreneurs. If 
one adopts a policy of stagnation of real wages for several 
years, one is also organizing economic stagnation. It is 


very simple. Proposals for a stagnation or a reduction of 
wages were realized in Germany at a certain point in the 


past. The outcome was disasirous. | would like to recall 
the fact that wages not only stagnated but were reduced 
between 1929 and 1932. The German economy, how- 
ever, did not recover, but the ground for National 
Socialism was prepared through mass unemployment. I 
believe that experiments that have failed in the past 
should be excluded from the current discussion. 


{[Hofmayer}] Let me ask you a final question about 
exceptions to wage agreements in the new laender. The 
SPD and the trade unions reject them. As a matter of 
fact, however, wages below the rates agreed in the wage 
settlements are being paid in the new laender. Do you 
not think that exceptions to wage settlements would be a 
more social way, because the participation of shop 
stewards is guaranteed in that case? 


[Roth] I have one quality that few politicians have. I do 
not like to interfere in collective bargaining policies. 
Trade unions and industry should reach an agreement. 
Personally, | believe that the current situation con- 
cerning real wages in the cast and wesi—the average 
salary in the cast is about 58 percent of salaries in the 
wesi—is bearable if one wants to prevent a continuous 
exodus of qualified people from the easi. We face a 
dilemma. From an entrepreneurial viewpoint and as far 
as the cost burden 1s ~oncerned, lower w are neces- 
sary because of the low productivity, but if one is trying 
to prevent qualified people from leaving the east, higher 
wages are necessary. This is the reality. if various enter- 
prises agree on individual regulations, | have nothing 
against that. They must be autonomous in their deci- 
sions. 
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CDU Official Suspected of Working For Stasi 


AU 1109135092 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 11 Sep 92 p 1 


[Report by “fi/hil”: “State Secretary Under Suspicion of 
Having Worked For Stasi™] 


[Text] Bonn, 10 September—Parliamentary State Secre- 
tary Bertram Wieczorek, CDU [Christian Democratic 
Union], of the Federal Environment Ministry is sus- 
peetee oF nanan Wen Gp Unernens enerrenr O tae Cet 

to information obtained by FRANK- 
FURTER RUNDOCHIAU to Base the aan aud ine 
report to the Bundestag by the Berlin Gauck authority, 
which is in charge of the Stasi files. 


Bertram Wieczorek, 41, who comes from Saxony, is a 
doctor, and has been a member of the GDR CDU since 
1973, informed Federal Environment Minister Klaus 
Toepfer (CDU) about the suspicion on his own account 
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[as published]. He disputed ever having cooperated with 
the Stasi and said he was the victim of mistaken identity. 
According to the files of the Gauck authority, Wieczorek 
signed a statement of commitment. Later the Stasi 
allegedly assessed him as a useless informer and did not 
need his services any more. The CDU politician is one of 
those Bundestag deputies who did not let himself be 
vetted voluntarily. 


Two staff members of the Social Democratic Party 

in Bonn have also come under suspicicn of 
having supplied information to the GDR State Security 
Service on the West German peace movement. Their 
offices and homes were searched, and according to the 
Federal Prosecutor General's Office, both have been 
released. The two politicians, Biermann and Greune, are 
active members of the peace movement and have a good 
—* there. They have disputed the reproach about 
the Stasi. 
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Reprisals for Mirage Sales No Longer Feared 
AU 1309135892 Paris AFP in English 
1205 GMT 13 Sep 92 


[Text] Paris, Sept 13 (AFP}—France has Gone its sums 
and no longer fears whatever reprisals China may 
threaten if the sale of about 60 French-made Mirage 
2000-5 jet fighters to off-shore rival Taiwan goes ahead, 
officials said Sunday. 


Taipei postponed signing an agreement to buy the 
fighters on Thursday [10 September] as negotiations 
continued with the United States for 150 F-16 war- 
planes, and amid pressure on Taipei from Washington 
not to buy the high-performance Mirages. 


Taiwanese radio cited air force headquarters then as 
saying the Mirage agreement would nevertheless be 
signed within two weeks. 


Chinese Deputy Foreign Trade Minister Gu Yongjiang 
meanwhile flew into Paris at the head of a mission 
Friday to discuss plans to buy Airbus passenger planes, 
French telecommunications equipment and petrochem- 
ical technology, as if to underline Beijing's desire to 
continue business as usual. 


France is guaranteed prompt payment of the 3.6 billion 
dollar Mirage contract with Taiwan, a contrast to the 
drawn-out and complicated French-Chinese deals. With 
currency reserves of 85 billion dollars, Taiwan is one of 
the most creditworthy trading partners in the world. 


Nonetheless several other big French-Chinese deals may 
be jeopardised by the Mirage sale to capitalist Taiwan, 
which claims to be the legitimate heir to pre-World War 
Il China. 


A French share in the construction of the subway in the 
southern city of Guangzhou and a new nuclear power 
plant in southern China may be threatened by reprisals. 
Plans to open an assembly plant for French Citroen ZX 
cars may also be jeopardised. 


The Chinese have been lobbying French industrialists 
with interests in China to put pressure on the French 
Government to abendon the Mirage sale to Taiwan, but 
Beijing has also done its accounts: foreign participation 
in the Guangzhou subway is worth between 400 and 618 
million dollars while the contract for the 1,800 megawatt 
power plant is valued at two billion dollars, officials say. 


China bought 2.5 million tonnes of grain worth about 
309 million dollars from France last year. 


But those figures do not impress officials in Paris, who 
emphasise that most French-Chinese projects have only 
seen the light of day thanks to very low interest loans and 
donations which have been underwritten by French 


taxpayers. 
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Apari from that China was in 1990 and 1991 the number 
one beneficiary of French generosity: “financial proto- 
cols”—essentially more donations— given to China 
reached 440 million dollars in 1990 and 270 million 
dollars the year before. 


On top of that France continues to run a burgeoning 
trade deficit with China, which despite warnings from 
Paris, topped two billion dollars in 1991. 


As far as the Daya Bay nuclear power plant near Guang- 
zhou is concerned French officials say that the construc- 
tion, fitted with French and British equipment, has “cost 
France dearly.” 


Another reason which may stand in France's favour is an 
increasing decentralisation of decisionmaking in China 
and divergence between the booming south and more 
backward north. Reprisals ordered in Beijing may not be 
enforced in the southern cities of Guangzhou or 


Shanghai, officials say. 


Above all though, officials say the Mirage contract— 
coupled with a 4.8 billion dollar sale of French frigates in 
1991—will allow France to consolidate its trading posi- 
tion in what is the most rapidly developing area in the 
world. 


Beregovoy: Germans Cut Interest Rate for Europe 


LD/409084292 Paris France-Inter Radio Network 
in French 0530 GMT 14 Sep 92 


[Interview with Prime Minister Pierre Beregovoy by 
unidentified reporter, place and date not given—live or 
recorded] 


{Excerpts} [passage omitted] [Reporter] Aren't you 
embarrassed by the fact that today it 1s Germany which 
iS rescuing the monetary system. 

[Beregovoy] It is not Germany, it is monetary coopera- 
tion. You know Germans have problems of their own, 
and I will add that they must be understood: They have 
inherited 17 million eastern Germans whose standard of 
living is much lower than that of western Germans. They 
need to make large investments, ii will take longer than 
they expected, they face hard realities and they accepted 
both to lower their rates—the decision will be announced 
this morning—and the treaty on economic and monetary 
union. They agreed for the German mark—which is one 
of their strengths, one of the symbols of a rediscovered 
sovereignty following World War Il—together with the 
franc and sterling, to become tomorrow's single cur- 
rency. Germans must be understood, | repeat: Germans 
displayed understanding because they put Europe's 
interest before their own. This is what European con- 
struction 1s ali about. You see, what we can do properly 
by ourselves we do, but what the Twelve of us can do 
better in the interests of Europeans taken individually, 
namely English, French, Germans, Italians, the Twelve 
of us do it. I believe that what happened today proves to 
all the importance of European construction. 
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[Reporter] How do explain the German view? Is it the 
dramatic situation of the lira some days ago, is it the 
Italian Government's willingness to stabilize the situa- 
tion, or is it the threat of a No in France? Is it a sign? Do 
you know by how much interest rates will come down? 
[Beregovoy] No, it is up to the Bundesbank to decide. | 
am waiting to know, | repeat, the gesture is very impor- 
tant. I do not know the decision although, naturally, | 
discussed it but it is not up to me to announce it. 


[Reporter] Is it a gesture directed at the French? 
[Beregovoy] It is a gesture directed at Europe. We are 
presently witnessing a slowdown of the world economy. 
[passage omitted] 


Yesterday's decision which is, I repeat, a European 
decision, will allow the speeding-up of the recovery of 
world economic activity and this will not only be good 
for France, Germany, and Italy but also for the United 
States. In fact, Europe has just made a gesture of inter- 
national economic solidarity. | believe that this should 
be greeted as such. 


General Alleges Bosnian Attack ‘Deliberate’ 
PM 1109142892 Paris LIBERATION in French 
10 Sep 92 p 17 


[Interview with French General Morillon, Deputy Com- 
mander of the UN Protection Force, by Marc Semo; 
date, place not given] 


[Text] Major General Philippe Morillon, the 57-year old 
deputy commander of the UN Protection Force 
fUNPROFOR], has no doubt about the ambush in which 
two French soldiers were killed: It was a “deliberate 
provocation.” Although he did not point the finger at 
those responsible for these increasingly frequent attacks 
on the Blue Helmets and humanitarian aid, his accusa- 
tions are aimed at the Bosnian camp. 


[Semo] Why do the attacks on the UN forces now seem 
to be mainly the work of the Bosnians? 

Morillon] The advocates of all-out war are now gaining 
the upper hand and, for them, the peacekeeping soldiers 
are a hindrance. So is the humanitarian aid, because it 
prevents the situation from becoming intolerable. The 
explanation is very clear. It is consistent with some 
statements by local leaders to the effect that they need 
arms, not humanitarian aid. We must henceforth take 
account of this situation of repeated attacks on the 
UNPROFOR. It is up to the political authorities and the 
United Nations to order the local leaders to keep their 
solemn promises, for example by telling them that any 
deliberate attack on the peacekeeping forces will be 
punished and will be liable to a court martial. 


[Semo] You mention the extremist Bosnian elements on 
the ground, but do you think that the leaders themselves 
bear some responsibility for these attacks? 

[Morillon}] You must understand that | cannot answer 
that question, in view of my position. But tie very idea 
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of an international military intervention must be aban- 
doned. As long as people sce it as a possibility, a 
likelihood, people in the area will do all they can to make 
the situation worse. The international community musi 
be firm and must clearly stress that there is no possible 
military solution in this conflict and that the only 
solution must be political. it is in Geneva, around a 
table, that the solution must be found. 


[Semo] Aren't the UNPROFOR soldiers and officers 
tired of being used as targets without being able to react? 
{Morillon] The rules of our engagement are very specific: 
Every time we can use fire to stop a threat, we do so. But 
this purely logistical convoy, without armored vehicles, 
suddenly came under fire which lasted barely five min- 
utes, and unfortunately cost us two men before we were 
even in a position to respond. 


[Semo] How can humanitarian aid be taken in, when 
those who are bringing it are the targets of those who 
benefit from 1? 

{[Morillon}] Our mission is a very noble and perhaps 
utopian one, bul we must continue to help these people. 
Our presence on the ground 1s the only way in which the 
various sides can agree, because they do not want to talk 
to each other direct. It is through us that they will 
perhaps be able to reach an agreement. We must there- 
fore stay, but not sitting in our chairs passively watching 
the our men being murdered. 


Further on Peres’ Discussions With Mitterrand 


TA1109131892 Tel Aviv HA‘ARETZ in Hebrew 
11 Sep 92 p A4 


[“Exclusive” report by “Aqiva Eldar, Dafna Vardi, and 
Hayim Handwerker] 


[Text] Paris—French President Francois Mitterrand 
promised yesterday that his country would take action io 
steer the economic multilateral talks due to take place in 
Paris at the end of October onto “concrete tracks.” 


Mitterrand’s promise was made during his meeting at 
the Elysee Palace with Foreign Minister Shim'on Peres, 
who is winding up his visit to France today. One of the 
ideas which Mitterrand and his staff promised to pro- 
mote was the establishment of a special bank for Middle 
East development that would resemble the European 
Bank that aids East European countries. 


In the sphere of bilateral relations, the two delegations 
agreed in principle on maintaining scientific- 
technological cooperation, mainly in industry and 
research. Toward this end a joint fund would be estab- 
lished, in which the two countries would invest $250 
million. The interest on the fund will finance research 
and joint activities. 


Another possibility to be examined is the inclusion of 
France in the Isracli railway project as part of a broader 
Middie East railway system. This plan is to be carned 
out through cooperation with and the support of the 
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French and German Governments. Another issue under 


delegation pointed out that 
Israel favors European and other invesiments in the 
territones. 
Another joint project discussed during the meeting with 
Prime Minister Pierre Beregovoy was the purchase of 
some 20,000 computers for Israeli schools. The com- 
puters will be bought with French credit. 


Also, Israeli and French officials held contacts con- 
cerning the regulation under which Israelis are required 
to obtain an entry visa to France. Israel claims that the 
reguiation is unjustified. There is no information as to 
the outcome of these contacts. 


The Israeli foreign minister and his entourage were 
deeply impressed by the openness and warmth shown 
them by the French yesterday. The meeting with Presi- 
dent Mitterrand began as a tete-a-tete and lasted 30 
minutes. 


Mitterrand Warns Against Rejecting Maastricht 


LD1309111792 Madrid RNE-1 Radio Network 
in Spanish 0800 GMT 13 Sep 92 


[Text] Seven days before the French referendum on the 
Maastricht Treaty, President Mitterrand has said that 
Europe would lose decades if the no-vote wins. In 
statements to the Spanish daily EL PAIS, Mitterrand 
says that the call for a referendum in France is a test of 
veracity. It 1s a question, he says, of the debate not being 
confined to a certain number of specialists. The French 
president sings the praises of Germany and says that the 
present Europe would not have been born without the 
reconciliation of the two countries. The president is hurt 
by the distrust of the Germans which exists among the 
no supporters. The referendum campaign is entering a 
dramatic phase, given that the positions are practically 
neck and neck and that no more opinion polls can be 
published. 


Poll Shows 52% Support, 48% Oppose Maastricht 
LD1109184692 Paris France-Inter Radio Network 
in French 1800 GMT 11 Sep 92 


[Text] Fifty-two percent voting yes and 48 percent voting 
no: This is the result of the latest survey conducted by 
CSA [expansion unknown}, LE PARISIEN, France Inter 
and France Info on the Maastricht Treaty ratification 
referendum. This resuli shows one point less in favor, 
and consequently one point more for those against 
compared to their previous survey. The publication of all 
surveys on the French referendum will end at midnight 
tomorrow. 
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Further on Mitterand Recovering After Surgery 


Condition ‘Satisfactory’ 
AU1109205092 Paris AFP in English 2012 GMT 
11 Sep 92 


[Text] Paris, Sept 11 (AFP)}—French President Francois 
Mitterrand underwent an unannounced prostate opera- 
tion Friday morning and was in “satisfactory” condi- 
tion, his doctors said in a statement after the surgery. 
The operation on the 75-year-old president was kept 
secret until it was over. 


The president's office at the Elysee Palace initially 
announced that the surgery was carried out under local 
anesthetic and that Mitterrand remained conscious 


throughout. 


But his doctors announced later that the president had 
been under general anaesthetic and had been uncon- 
scious for about three hours. 


Nevertheless, the Elysee said the procedure had not 
required appointment of an interim president or any 
other constitutional obligation. 

According to the French Constitution the prime min- 
ister, currently Pierre Beregovoy, can be given the 
responsibilities of the president if the head of state is 
unable to carry out his job, but the handover is not 
mandatory. 


As commander in chief of the French Armed Forces, 
Mitterrand has his finger on the French nuclear trigger. 


A mobile telephone bank, directly connecied to the 
Elysee, was installed so the French leader could continue 
to direct state affairs from his hospital bed, but his week 


was kept free of engagements. 


Mitterrand’s personal physician, Claude Gubler, said the 
“operation proceeded normally” and the president was 
“in satisfactory condition.” 

Mitterrand had been quietly admitted to the urology 
section of Cochin Hospital here Thursday evening, the 
president's office said. 

It was the first time Mitterrand has undergone surgery 
since he took over the presidency in May of 1981. 


A statement signed by the chief surgeon, Adolphe Steg. 
said the president had recently expenenced urinary 
trouble caused by the prostate gland. It was quickly 
leading to retention problems and required surgery, he 
said. 

The entire procedure was kept quict, with no announce- 
ment cither before Mitterrand’s admittance or before 
surgery. 


Beregovoy, however, began a meeting on Friday evening 
at Nevers, where he went to encourage a “yes” vote for 
the Maastricht treaty on greater European union, by 
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giving news of Mitterrand’s condition, saying the presi- 
dent had gone into the operating theatre “as we know 
him, serene and peaceful.” 


The audience applauded when the prime minister asked 
them to wish the president a swift recovery. 


Mitterrand’s wife Danielle was on a humanitarian mis- 
sion to Colombia and officials said she had no plans to 
cut short a South American tour to return to Paris. 


The president was visited after the operation by his 
brother Robert and son Jean-Christophe, who when 
queried as he left the hospital said Mitterrand was “very 
well.” 


The operation came nine days before a critical French 
referendum on the Maastricht Treaty on European 
union on September 20, in which the latest of the 
see-sawing opinion poils showed “yes” partisans ahead 
by a nose with between 50.5 and 53 percent. 


The government's pro-Maastricht offensive included a 
three-hour television appearance by Mitterrand last 
week. 


On Thursday, only hours before he entered hospital, 
Mitterrand received Israeli Foreign Minister Shim'on 
Peres for lunch and a walk in the grounds of the 
presidential palace. He accompanied the departing Peres 
to the steps outside the Elysee Palace, an honor usually 
reserved for heads of state. 


Mitterrand has upheld a pre-election pledge to issue a 
twice-yearly bulletin on the state of his health. The last 
one was on July 22 and said thorough clinical and 
biological tests had shown “normal results.” 


The president's condition has generally been listed as 
“normal” throughout his |! years in office, though 
frequent rumors have cropped up stating he had cancer 
or some other illness. The most recent, in late August, 
said Mitterrand had died and momentarily shook the 
stock markets. 
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Recovering ‘Completely Normally’ 
LD1209100292 Paris France-inter Radio Network 
in French 0900 GMT 12 Sep 92 


[Text] Francois Mitterrand ts recovering completely nor- 
mally from the prostate operation he underwent yes- 
terday at Cochin Hospital. The head of state had a good 
night. On the spot is Dominique Delaroa: 


[Delaroa] The president received his first visitor this 
morning—his brother Robert, who first came to see him 
yesterday. The president is well, his brother said very 
laconically when he came out. To the question of 
whether he can move about, he replied: One cannot walk 
tied to tubes. He added, jokingly, that the president is 
less tired than he. Shortly afterwards, Professor Debre, 
who is in of the department and who spent the 
night in the building, also left without giving any details 
about the health of the president. The president is well, 
he simply said without adding another word. This was to 
be expected because as of now the Elysee will communi- 
cate the president's health bulletins rather than the 
Cochin Hospital—a hospital that is very calm this 
morning and where activities are resuming quietly. From 
Cochin Hospital, Dominique Delaroa, France Inter. 


Due To Leave Hospital 17 Sep 
AU1209191892 Paris AFP in English 1828 GMT 
12 Sep 92 


Text] Paris, Sept 12 (AFP)}—French President Francois 
itterrand “should leave the hospital next Thursday ! 7 

September]” Prime Minister Pierre Beregovoy said Sat- 

urday [12 ber]. 

—æe* chatted with Mitterrand for 45 minutes at 

Choci 


ospital Saturday where the president under- 
went an operation on his prostate Friday [11 September]. 


Ar. official medical bulletin said the 75-year-old presi- 
dent was “rested and in good form” and “will be able to 
return to work gradually.” 


Beregovoy refused to make any further comment on his 
mecting with the president. He will chair Thursday's 
weekly cabinet meeting instead of Mitterrand who will 
nevertheless oversee the agenda. 


Before going into the hospital Thursday [10 September] 
Mitterrand leſt written instructions with Beregovoy, 
with whom he spoke by telephone Friday morning 
shortly before his operation, said an Elysee spokesman. 
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Reportage on Visit of Romanian President Iliescu 


Selana Meets Romanian Counterpart 


AU1209151692 Bucharest ROMPRES in English 
0849 GMT 12 Sep 92 


[Text] Bucharest ROMPRES, 12/9/1992—Spain is 
willing to further support Romania to conclude as soon 
as possible negotiations on its association with the 
Common Market [EC], This stand was expressed also by 
the Spanish foreign minister during his interview on 
Friday [11 September] with his Romanian counterpart 
Adnan Nastase. 
on his visit to Spain, had separate talks with Spanish 
Foreign Minister Javier Solana which focused mainly on 
the questions related to Romania's adherence to the 
Common Market. In the spirit of what had been 
assessed, the Spanish delegation to the forthcoming 
mecting in Brussels will express its readiness to solve the 
problems still unsolved in the text of the drafi agree- 
ment. 


Surveying the major issues of the international life, the 
heads of the two countnes’ diplomacies focused on the 
elements related to the future of West-European integra- 
tion and on the situation in former Yugoslavia, on 
tangible possibilities of starting the complex and long 
process of settling the difficult situation in that terntory 
at the Geneva negotiations. The exchange of 

evinced a closeness of stands and the wish of both 
Romania and Spain to contribute to the success of the 
peace demarches [efforts] in former Yugoslavia. 


Stress was also laid on the economic difficulties con- 
fronting numerous countries and the world in general, 
difficulties which do not spare Romania or Spain. 


As President lon escu said after the interviews he had 
in Madrid, Romania had in Spain a country which 
supported it insistently in international bodies in pro- 
moting its interests. 

Romania further counts on Spain's support in its actions 
of integration in European bodies, President Iliescu 
assessed, nurturing the belief that the ethnic and cultural 
conditions of the Romanian people, similar to those of 
the Spanish people, were favourable premises for a 
suitable development of the relations between Bucharest 
and Madrid. 


Iliescu on Talks With Officials 


AU 1209151892 Bucharest ROMPRES in English 
1084 GMT 12 Sep 92 


[Text) Bucharest ROMPRES, 12/9/1992—Referring to 
the meetings he had with King Juan Carlos and Premier 
Felipe Gonzalez, President lon Thescu told journalists 
“they exchanged views on current issues, in a friendly 
and agreeable atmosphere, both the Spanish sovereign 


SPAIN vu 


and the head of government showing interest in knowing 
the situation in our country.” 

President Ihescu hinted he had the opportunity to tell his 
coloquitors about the developments in Romania, about 
the important moments of this period. He also could 
I think we have marked a moment of sanctioning the 
mutual wish to consolidate bilatcral relations and we 
have expressed our confidence that the post-clection 
period, through the climate created, will allow for a 
sustained cooperation between our two countnes, Pres- 
ident lon Iliescu stated. 


Romanian National Day Celebrated 


AU 1309134092 Bucharest ROMPRES in English 
1805 GMT 12 Sep 92 


ext] Bucharest ROMPRES, 12/9/1992—Saturday, 
Noro Fo 12, the world exhibition in Sevilla was the 
venue of festivities that marked Romania's national day 
also attended by Romania's President lon Ihescu. 


In the morning, the Romanian head of state met with 
representatives of local authorities. On that occasion he 
was handed over insignia of honor like the key of the 
City. 

Yesterday night [11 September] the Romanian president 
was invited to Andalusia’s junta headquarters where he 
was grected by the president of the Andalusia Autono- 
mous Region, Manucl Chavez [name as received]. The 
addresses made on the occasion evinced the historical 
elements that bring Romania and Andalusia, Bucharest 
and Sevilla closer to one another. 


At the royal pavilion where Romania's flag was flut- 
tering, Romania's president was welcomed by the min- 
ister of justice, Tomas de la Quadra Salcedo, govern- 
ment’s nominee for the celebrations on Romania's 
national day, the General Commissary of Expo ‘92, 
Emilio Cassnello [name as received], and the Southern 
Army chief, Juan Perez Crussels [name as received). 


The national day of Romania at Expo “92 was opened 
through the addresses made by the general commussary 
of the exhibition and the representative of the Spanish 
Government. President Iliescu was also invited to 
address the attendance. 


After visiting the pavilions of Andalusia and Spain, in 
general, lon Iliescu answered the questions asked by 


The Spanish Government gave a luncheon in honor of 
President lon Iliescu and the Romamian delegation to 
Expo “92 hosted by the royal pavilion lying in the 
precincts of Santa Maria de las Cucvas monastery. 
President Iliescu thanked the Spanish authorities for 
having supported Romania to participate in Expo “92. 
for Spain's general attitude in its relations with Romania 
and in backing its cause in the international arena. 
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Romania Bucharest ROMPRES, 12/9/1992—Speaking on 


new constitution adopted through national referendum 
sanctions the multiparty system and the separation of 
powers in state. With difficulties, with great suffering, 
sometimes, we advance gradually but firmly toward 
consolidating the new state, the market economy, and 
the building of a viable social and cconomic system on a 
par with present-day demands.” said President Ihescu 
underlining: “Recent years, when the tics between our 
countnes have widened and amplified, mutual know!l- 
edge betweer the Romanian people and the Spanish 


from the Hispanic space, once the Romanian culture 
better penctrated it. 
is Sesnk ocean one Seen. Europe of today 
different from Europe $00 years ago. 
Tar aah Geass Un ox ane Golly ounces eth 
a difference. Yet, it is also illustrative of another phe- 
nomenon, the dimension of which we not only ought to 
admit but also to respect and observe: The virtue of 
human being to surpass its own condition. Progress and 
civilization could possibly exist only at tine of peace. of 
understanding, of mutual knowledge and valuation 


Europe in a very short penod of time, in Romania's case 
only in a couple of days, makes us assume special tasks 


lliescu Addresses Journalists 
AU 1309192492 Bucharest ROMPRES in English 
1719 GMT 13 Sep 92 


[Text] Bucharest ROMPRES, 1 3/9/1992—“Romania 
has wanted to present at Expo “92 symbols of the creative 
spirit of the Romanian people im arts, culture, and 
technique,” President lon Ihiescu told journalists accred- 
ited to the 1992 World Exhibition 
In answer to questions asked by journalists who met him 
when he walked out of Spain's pavilion, the visiting of 
which was included in his Sunday [13 September] pro- 
. &. Ihescu referred to Romania's participation in 
exhibition. “Although modest, the Romanian 
pavilion is representative for the creative spirit of the 
Romanian people, the creative spirit (in general) is, as 
one can notice, the dominant clement here, at the World 
Exhibition in Sevilla, which was organized $00 hundred 
years after Columbus’ journcys towards 2 New World.” 


“We are proud to be in Andalusia now, where [Roman 
emocror] Trajan was born. a legendary figure in the 
kwstory of both the Romanian people and the Spanish 
ene, two Latin peoples, one at the Eastern extremity, the 
other at the Western extremity of Europe, reunited today 
at this exhibition, cach of us with our thoughts and 
yearnings for progress and modernity.” siressed the 
Present in Sevilla to honor Romania's day at Expo “92, 
Presid at Ihescu visited Sunday, September | 3. the ruins 
of the Roman town out of Sevilla, where emperor Trajan 
was torn on September 18. when he 1s celebrated every 
year, 2nd al whose anniversary members of the Roma- 
man pavilon are invited this year 





* Expert Discusses Relations With Russia, BC 


GIEN06074A Oslo AFTENPOSTEN in Norwegian 
24 Aug 92 p6 


ee Bente Egyar Engesland: “Norway Squeezed 
Russia and the EC™} 


[Text] Russia must be regarded as a future mayor power, 
mot as a former superpower. A nationalistic reaction 
mught become a political threat to Norway, warns Iver B 
Neumann, expert on Russian affairs. 


a strong nationalistic reaction. We now realize thai 
strong nationalistic forces demand a break in the reforms 
and want to return to the ‘veal’ Russia. For Norway its 
relationship to the EC will be all the more important 
because without a clear tic to Western Europe we risk 
ending up free floating between East and West,” Iver B. 
Neumann says. 


He 1s one of seven researchers + ho have contributed to 
the government's statement on Europe, in which is 
outlined the impact that the fall of the Soviet empire will 
have on Norwegian Foreign policy. A worst case scenarso 
i$ @ Situation in which the relationship between the EC 
and an increasingly nationalistic Russia cools while 
Norway al the same time is to pressure from the 
neighboring major power. After the dissolution of the 
East] bloc and the disappearance of the military threat, 

y to a great extent has disappeared from European 
security policy. “NATO is only a minor stage in Europe, 
the main stage is the EC.” he says. 


In a Tight Spot 


Norway risks being squeezed between the two main 
players. the EC and Russia, Neumann warns in his 
Statement to the government. 


He elaborates on the argument by asking AFTENPOS- 
TEN. “What would Norway do should we have a conflict 
with Russia—if a submarine sinks off the coast of 
Novaya Semlya, or nuclear testing 1s resumed? How can 
we present a complaint concerning radioactive waste in 
Murmansk if the Russians grow tired of Norwegian 
environmental nagging? How can Norwegians handic a 
situation in which Russians are fleecing here, and the 
Russian authonties demand to have them cxiradited” 
We are used to calling on the United States when the 
‘bear 1s grumbling.” Most peopic, however, do not seem 
to have realized that im this new European order Norway 
100 must solve its foreign policy problems differently. 
The port is not that Russia might threaten to occupy 


a “Barents region™ in cooperation with Russia and 
Finland is a wise strategy, according to the researcher. 
The goal is to achieve close cooperation in the arcas of 


tons are not going far enough for fear of frightening 
people. The problem is putting a damper on the 
carrying out of Norwegian foreign policy 
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to the government giving background infor- 


“You call NATO a secondary in Europe, while the 
EC is the main stage. But has the EC really demonstrated 
any effectiveness in the security area during the present 
crisis in Europe—thai is with the war in whal was 
formerly Yugoslavia? 


“The EC is a magnet attracting the rest of Europe, but it 
cannot necessarily act decisively and solve such conflicts 
yet. But the fact that the war in what used to be 
Yugoslavia has not spread is due to the existence of the 
EC. Remember what happened after the shot un Sarajevo 
in 1914. The EC today is a stabilizing factor. The 
Yugoslav crisis should also remind Norway that we 
cannot expect efforts from the EC outside the 
EC’s own area. If Norway continucs to remain outside 
the EC, we must expect to handle more problems our- 
selves,” according to Iver B. Newmann. 


Neumann is a researcher at NUPI (Norwegian Foreign 
Policy Institute) and 1s now finishing up his doctorate on 
Russia’s relationship to Europe from a historical point of 
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view. He has just come home from the University of 
Oxford after studying this subject for a year. 


* Importance of Trade With EEA Nations Cited 


YIENO608A Oslo AFTENPOSTEN in Norwegian 
24 Aug 92 p 23 


said Kjell-Martin Frederiksen, managing di of 


living will be yoopardized. The EEA agreement provides 
the potential to turn thai around. There 1s no alternative 
to ensure growth in Norway,” he said. 


If No Agreement 


“If there 6 90 EEA agreement, Norway will be margin- 
alized and access to the EC market will ultimatcly be 
more difficult than for the other countries. ft will become 
harder to sell our products. For Norwegian businesses 
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and foreign investors, Norway will no longer be micr- 
esting as a place of investment. The Norwegian economy 
will in tame become a backwater, and to an even greater 
extent than now, we will become dependent upon the 
carnings of oil and gas cxport. As 2 result, we will enter 
imto a stuil more enceriain future, because we do not have 
any control over prices or demand for oil and gas.” be 
said 


Frederiksen felt that the EEA would provide a special 
stimulant for small and middie-sized industry 


“It ss the smaiier indusines that have most to gain from 
having the barners removed. By means of the EEA 
agreement, the small and middie-sized industries will be 
able to cxpernence a new dawn. as far as cxport potential 
is concerned. This 1s especially umportant because it 1s on 
these industries thai we can capect growth in cmploy- 
ment 


“But none can put food on the EEA tabic.™ he stressed 


“The EEA agreement 1s only 4 means, the new potential 
must be actively utslized. The competition will be corre- 
spondingly tougher, and more will be required of bus- 
ness. Bui Norway must now recognize its opportunity 
Al no time in the last 10 to 15 years has the Norwegian 
economy and trade had so favorable a moment for 
launching an aggressive assault upon the West European 
market. At the same time, unemployment figures show 
thal an imvesiment im internationalization has never 
been so necessary as now 


“By means of the EEA agreement, we will have better 
access to the market at a time when Norwegian indusinal 
competitiveness has shown improvement in the last few 
years,” said Frederiksen 


Sweden 


Carisson: Crisis Shows Need for EC Membership 


PM 1109165692 Copenhagen BERLINGSAE TIDENDE 
in Danish 10 Sep 92 (ERHVERY section) p § 


oe ape on interview with Swedish Social Democratic 
y chairman Ingvar Carlsson by Enk Bjorn Moller on 
9 September in Aalborg} 

[Text] Aalborg—Sweden'’s need for EC membership 
underlined by Sweden's acute coonomic crisis, «hich 
yesterday resulted in the Swedish National Bank 
increasing the so-called day-to-day interest rate to 75 
percent. 

Thas 1s the view of Swedish opposition leader and former 
Prime Minister Ingvar Carlsson, who yesterday was a 
guest at his Danish fellow Social Democrats’ congress in 
Aalborg. 


“ht would have been a clear advantage im the current 
situation if the Swedish krona had had stronger links 
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with the Eurcpcan Monctary System. For the crvsss hats 
harder when if affects a small country that stands alone.” 
Ingvar Carlsson said 


He also accused Sweden's nonsocsalest government of 
being responsible for the “politscal and cconomuac insta- 
bility” wtuch has now thrown Sweden imto criss 


He was able to declare hes agreement with the govern- 
ment on only one pomt: “ht ss betier to rane micrest 
rates than to devalue. I cupect that we wall be able to cut 
miterest rates again shortly.” he sand 


Ingvar Carlsson was unwilling, however, to mterfere mn 
the Danish debate on Denmark's future m the EC 


“lt «% emportant for the countries that arc now secking 
entry into the EC that the Danes achieve a good result, 
an agreement under which 1 will be possible to satisfy 
important mterests and respect the result of the refer- 
endum at the same time 


“But | do not want to mterfere im the debate here. On the 
contrary | want to listen to ut very carefully. lt is an 
important and caciting debate.” Ingvar Carlsson said 


He hopes that mm its 20 September referendum France 
will say yes to Maastricht 


“If not, the treaty will have collapsed. and so no one will 
know what will happen. There could be very serous 
consequences.” the former Swedish prime minester said 


Intelligence Links With Finland, NATO Alleged 
LD1 309133392 Stackholm Sveriges Radio Network 
in Swedish 1030 GMT 13 Sep 92 


[Text] During the entire cold-war penod Sweden was 
engaged in deep military intelligence cooperation with 
Finland. This is stated by former Swedish Defense 
Minister Anders Thunborg «nish Defense Minister 
El sabeth Rehm has so far caw gorically denied any mili- 
tary cooperation. This is what Anders Thunborg has to 
“ay 


[Begin recording} [Thunborg] Finland was important to 
us, important also from the viewpomt of advance 
warning. We followed closely what was happening im 
Finland and we fed the very best cooperation with 
Finland However. (7l mean) jount defense actions with 
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that). Advance was in our joint 

mere; 

Unidentified reporter] How did that function with 
the advance 


such—ee exchanged 
Reporter] So ail the ume we have actually had a 
—— exchange with Finland 

| with Finland, and 


commussioned a rapid in mto whether there 
was or had been any cooperation between the 
Finnish and Swedish services. The back- 


| one of them would have to 
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Reportage on Visit of U.S. Official Ledsky 


Ledsky on Resumption of Talks 
NCIDO9IS 3792 Nicoma Cyprus Broadcasting 
Corporanon Rado Network on Greek 1600 GUT 


Asked about the need for the Turkish side to show signs 
of goodwill and. specifically. to hand over Famagusta to 
UN control, Ledsky said he supports measures to restore 
trust. but bebeves «t would be wrong and counterproduc- 
tive to lay down such measures as a prerequisite for the 
resumption of the talks. These measures are needed. he 
sand. but at the same time negotiations should take place 
The one cannot be a prerequisite for the other 


Ledsky told Turkish Cypriot journalists that Wash- 
mgton, the UN secretary 
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Asked whether be will bring wath him proposals on the 
territional and the displaced persons msucs. Ledshy sand 
he will not come with sdcas for a terrtonal settlement. 
but with on how the terrmoral suc can be 
discussed on the bass of Butrus-Ghali's map. which be 
termed a UN draft 


The U.S. officsal saed that both sides showld acocpt the 
set of sdeas along with the Butrus-Ghah map as a basis 
for further negotiations ft docs not mean. he continucd. 
that the territorial settlement discussed mm New York 
the only concervable one It means that the starting port 
for the talks should be the map contamned on the secretary 
general's report. Ledsky sand that with this map as a 
basis, the two parties well be free to negotiate changes. | 
beheve. he ad that sorme changes are possible and that 
some changes are perhaps necessary 


On the rssuc of the displaced persons. he said that the set 
of sdeas has provrsons that the Unned States supports 
and beleves prov ide a basis for the pust settlement of the 
displaced persons msue and the rssue of ther property 
We shall urge the two sides. he contenued. to study the 
relevant paragraphs and sce whether they can accept 
ther contents. Changes m these provissons are also 
possible 


We have. he concluded. wieas on how these can be 
brought about to satisfy Denktas’ feclong that he must 
have a say or control om the procedure and to satisfy the 
absolutely legrtemate demands of the Greek Cypnot side 
for the people to return to thei former homes 


Ledsky Arrives for Talks 13 Sep 


NC 1309201192 Nicoma Cyprus Broadcasting 
Corporation Radi Network in Greek 1600 GMI 
13 Sep 92 


[Excerpt] Nelson Ledsky. U S. State Department special 
coord:mator on the Cyprus issue. sand he hopes there will 
be an agreement on a drafi solution of the Cyprus 
problem om 199) and that 1993 will be the transitional 
poned. Ledsky arrived in Cyprus from Ankara today for 
talks with Pressdent Yeoryios Vasihow and Turkish 
Cyprot leader Rauf Denktas to prepare for the new 
round of talks. scheduled to be held in New York on 26 
October. Ledsky sand at Larnaca arrport that he has ace 
ideas. but he did not reveal them. Me added that his 
proposals concern the differences between the two sides 
On vanous issues [passage omitted] 


Ledsky Said To Pressure \ asilion 
VC 140908589) Nicoma 1 SIMERINI in Greed 
4S Vip 


[Report by AKharalambos Kharalamtudhrs|] 


[Excerpt] Nelson Ledshy. U.S State Department special 
coordmator on Cyprus. who arrived yesterday from 
Ankara. has two basi goals regarding brs comtacts which 
began today with President Yeoryios Vasilow and 
Turkish Cypriot leader Rauf Denktas His goals are the 
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division of Morphou and satisfying Turkish demands for 
equal nghts and an alternating presidency. Ledsky now ts 
acting as a representative of the UN Security Council. As 
such, he will exert more pressure, particularly on Vasil- 
iou. This pressure aims alt additional concessions to 
satisfy the Turks as much as is needed to get Denktas to 
participate in the new round of talks. 


Reliable diplomatic sources in Nicosia say that the 
weight of Ledsky’s pressure will fall on Vasiliou. from 
whom he will ask the following: 


The first is substantial concessions on both the ternioral 
and constitutional issues. in particular. the U.S. dip- 
lomat will pressure Vasiliou to accept the return of only 
a large part, and not all of Morphou. since Denkias 
refuses to discuss the city’s return 


The second is acceptance of Turkish demands for equal 
political mghts, an alternating presidency (two [Greek 
Cypriot terms] to one [Turkish Cypmot term]). and 
tatervention mghts for Turkey. 


Ledsky also will demand that Denktas accept UN Secre- 
tary General Butrus Butrus-Ghali’s set of ideas and map 
in full as the basis for negotiations. He will assure 
Denktas that the Butrus-Ghal: ideas satisfy all Turkish 
“logical” demands and their concerns about their safety 


[passage omitted] 


Foreign Minister Comments on Istanbul Talks 


NC1209181192 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1400 GMT 
12 Sep 92 


[Text] Foreign Minister Yeoryios lakovou returned this 
from Istanbul, where he participated in the 
special Council of Europe ministerial conference 


In a statement to Cyprus Broadcasting C orporation upon 
his arrival at Larnaca. lakovou said that neither opti- 
MisM Nor pessimism is an issuc regarding the 26 October 
New York talks. adding that the talks’ success will 
depend on whether Turkish Cypriot leader Rauf Denktas 
shows goodwill and holds serious discussions 


lakovou replied to a question on his assessment of the 
results of Greck Foreign Minister Mikhalis Papakon- 
standinou's talks with his Turkish counterpart Hikmet 
Cetin, saying that Papakonstandinou was satisfied with 
the Turkish Government's intentions. If the Turkish 
leaders’ promises are fulfilled. lakovou stressed. there 
may be some good expectations for the 26 October talks 


He discussed his participation in the conference, saying 
that Cyprus made its presence felt. specifically on the 
discussions on the Central Asian countnes, which are 
being claimed by Turkey. Our presence in Istanbul. he 
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added, will have very positive results in our future 
relations with these countries. 


UK, Canada To Reduce UNFICYP Contingents 
NC1209181992 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GMT 

12 Sep 92 


[Text] Reports from New York indicate that the United 
Kingdom and Canada have decided to reduce the 
strength of their contingents in UNFICYP [UN Forces 
in Cyprus] by 25 and 10 percent, respectively. According 
to the Cyprus Broadcasting Corporation New York cor- 
respondent, UN diplomatic sources have made state- 
ments alluding to the decision. According to the same 
sources, the British and Canadian decisions were 
announced yesterday during the final day of the negoti- 
ations between UN Secretariat representatives and the 
countnes that maintain contingents in UNFICYP. 


According to our correspondent, the decision of the 
British and Canadian Governments will not be officially 
announced or implemented until the results of the 
upcoming round of New York talks are clear. 


Official Denies Violations of Serbian Embargo 
NC1209112892 Nicosia CYPRUS NEWS AGENCY 
in English 1037 GMT 12 Sep 92 


[Text] Nicosia, 12 Sep (CNA}—Cyprus has taken all the 
necessary measures to prevent offshore companies based 
on the island from busting U.N. sanctions against Serbia. 
but the island's authorities cannot monitor the move- 
ment of goods destined for countries neighbouring 
Serbia and Montenegro, the governor of Cyprus Central 
Bank said on Saturda® 


Governor Avxentis Avxentiou described as “nonsense” 
any allegations suggesting that Cyprus was violating the 
U_N.-imposed sanctions against Serbia. 


“I categorically deny such reports. We enforce the sanc- 
tions very carefully.” he told CYPRUS NEWS 
AGENCY in a telephone interview. 


He challenged “anyone who has any information about a 
specific case to bring ut before us and we will take 
measures immediately.” 


The British daily THE GUARDIAN reported on Sat- 
urday that companies, believed to be controlied by the 
Serbian Government, were buying essential goods such 
as lornes, machinery, consumer goods and possibly oil, 
through front operations in Nicosia. 


“Offshore Serbian companies in Cyprus are buying the 
goods in third countnes. The goods are then sent to other 
countnes neighbouring Serbia from which they can enter 
Serta itself.” THE GUARDIAN p-pored. 








38 CYPRUS 
“Many suspect something like this happening. but 
nebody has managed to prove it,” Avxentiou 
remarked. 


The island's Central Bank “has drawn the 
commercial banks operating in Cyprus that when they 
give a letter of credit for goods destined for countries 
are likely to end up in Serbia, to avoid giving it (the letter 
of credit). But you realise how difficult this is,” Avxen- 
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country, we can’t know what happens after that,” Avx- 
entiou said. 

He added that most of the Yugoslavian offshore compa- 
nies based in Cyprus were registered and started opera- 
tions before the U.N. sanctions were imposed last May. 


“We have not observed any unusual regj-tration of 
Y vian (offshore) companies in Cyprus after the 
.” Avxentiou said. 
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Iraqi Minister Warns Against ‘Interfering’ 
TA1109152692 Ankara ANATOLIA in English 
1455 GMT 11 Sep 92 


{Text} Istanbul, Sept 11 (AA)}—Iragi Trade Minister 
Muhammad Mahdi Salih on Friday {11 September] 
accused Turkey of interfering in Iraq's internal affairs 
and threatened what he called reciprocal action. 


Addressing a news conference at the Iraqi Consulate in 
Istanbul, Salih criticised President Turgut Ozal’s 
meeting last week with the “dissident Kurdish leaders of 
Iraq” and said it constituted interference in Iraq's 
internal affairs. 


Salih threatened that Baghdad would reciprocate by 
interfering in Turkey's internal affairs and “suppor 
organizations working against Turkey”. 

Currently in Istanbul for Organization of the Islamic 
Conference [OIC] economic cooperation meetings, Salih 
also denounced the United States for the current United 
Nations embargo on Iraq. 


He nevertheless said Iraq was willing to receive food aid 
from Turkey. 


He further expressed disappointment in the OIC eco- 
nomic cooperation meetings, saying the decisions taken 
by member countnes were cowardly because they all 
were afraid of the United States. 


“Except for a few minor decisions on Bosnia- 
Hercegovina, they were unable to take any decisions on 
Palestine or on the embargo imposed on Iraq,” he said. 


Asks For Efforts To Lift Embargo 


741109190492 Ankara TRT Television Network 
in Turkish 1600 GMT 11 Sep 92 


[Text] Iraqi Trade Minister Muhammad Mahdi Salih 
has asked Turkey to exert efforts in a bid to lift the 
embargo on his country. Salih also deciared that as in the 
past, iraq wants to establish good relations with Turkey. 


In a news conference in Istanbul today, Salih said that 
150,000 children died in Iraq of a shortage of milk and 
medicines because of the embargo. Salih also charged 
that the allegations that Iraq supports the terrorst orga- 
nization are aimed at preventing the amelioration of 
Turkish-Iraqi relations. 


Iran Said Te Camouflage PKK Camps for Visit 
NC 1209141092 Istanbul HURRIYET in Turkish 
7 Sep 92 p 20 


{Report by Cem Bakirci: “Tehran Moves To Camouflage 
PKK Camps in Iran”! 


[Text] Erzurum—The Iranian internal affairs minister has 
moved to camouflage Workers Party of Kurdistan [PKK] 
camps in Maku and Orumiyeh before Ismet Sezgin, Turkish 
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minister of internal affairs, visits Tehran. A Turkish dip- 
lomat serving in Iran has said that Iranian officials pian to 
describe the PKK camps as belonging to the Iranian Armed 
Forces, with a view to preventing Ismet Sezgin and his 
delegation from visiting the two areas. Asserting that the 
report that Ismet Sezgin planned to visit Tehran at the head 
of a delegation on 11 September made Iranian officials 


“The report created great uneasiness. Iranian officials 
felt extremely nervous when they heard that Ismet Sez- 
gin’s file contained documents confirming the existence 
of PKK camps in Iran. We have learned that the Iranian 
Pasdaran (armed militia units) [The Islamic Revolution 
Guards Corps] have moved to camouflage PKK camps 
in Maku and Orumiyeh. The Turkish delegation will 
reportedly not be allowed to visit these areas. The 
camouflaged camps will be described as belonging to the 
Iranian Armed Forces. That the Pasdaran units keep 
their activities near the camps in the two secret areas 
confirms our information on Iran's intention.” 


U.S.’s Ledsky in Ankara to Discuss Cyprus Issue 


Meets State Minister Kilercioglu 


TA1109112092 Ankara ANATOLIA in English 
0925 GMT 11 Sep 92 


{Excerpt} Ankara, Sept | | (AA}—U.S. State Department 
special Cyprus coordinator Nelson Ledsky is currently in 
Ankara for talks with officials prior to a fresh round of 
talks on Cyprus in New York in October. 


On Friday he met State Minister Orhan Kilercioglu, who 
said there was every type of good intention for the talks, 
which begin Oci. 26. 


Kilercioglu said after their meeting, “We discussed again 
the Turkish Government's approach to the subject and 
stressed again our government's support for a solution 
within a lasting equitable framework.” 


He said they had also discussed economic conditions on 
the island, in particular the economic embargo effec- 
tively in force against the Turkish Cypriot community. 


[passage omitted] 


Demirel, Inonu Discuss Talks 


TA1109190192 Ankara TRT Television Network 
in Turkish 1700 GMT 11 Sep 92 


[Excerpt] [passage omitted] Commenting on his meeting 
with Nelson Ledsky, the U.S. State Department's Cyprus 
coordinator, Prime Minister Suleyman Demirel said: 


[Begin recording) During my meeting with Mr. Ledsky 
this morning, | briefed him on the views of Rauf Denk- 
tas, president of the Turkish Republic of Northern 
Cyprus. Denktas believes that UN Security Council 
Resolution 774 imposes an obligation and eliminates the 
process of negotiations. This resolution applies pressure 
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on us and if this is the case, there is no need for us to go 
to New York. This is what Mr. Denktas says. 


Mr. Ledsky, on the other hand, claims that the resolution 
should not be interpreted im this manner and that i 
should be considered as the basis for negotiations. This 1s 
what Mr. Ledsky told me and this 1s what he declared on 
television a few days ago. I, in turn, told Ledsky that the 
Cyprus problem should be resolved through free negoti- 
ations. I sasd to him: This has been the principle from the 
outset. It is wrong to replace this principle of free 
negotiations with a system of forced solutions. Imposing 
solutions is not the same as negotiating. We cannot find 
a workable, just, and equitable solution in this way. 
Therefore, you musi correct the points that can be 
misunderstood in this respect. [end recording] 


Ledsky then met with Erdal Inonu, state minister and 
deputy prime minister. In a statement to reporters after 
the meeting, Inonu said that he conveyed to Ledsky his 
view that Resolution 774 creates the wrong impression. 
one of pressure that undermines the progress in New 
York. In reply to a question, Inonu declared: Resolution 
774 creates the wrong impression. It almost leads us to 
believe that a one-sided solution will be imposed. This is 
wrong and we are holding these contacts in order to 
eliminate this situation. Ledsky also belies “hat this is 
not the way to interpret this. The question is to reach a 
point where a solution can be attained with the consent 
of both sides. This is the only way to reach a solution. 


Inonu noted that Ledsky explained to him the current 
phase of the Cyprus question. The meeting was benefi- 
cial, Inonu remarked. [passage omitted] 


Meets Foregin Minister Cetin 


141209183892 Ankara TRT Television Network 
in Turkish 1700 GMT 12 Sep 92 


[Excerpt] [passage omitted] Nelson Ledsky, U.S. State 
Department coordinator for Cyprus, met with Foreign 
Minister Hikmet Cetin today. In a statement after the 
mecting, Cetin declared that the negotiations scheduled 
to resume in New York on 26 October cannoi be very 
beneficial unless a general agreement 1s reached between 
the two sides in Cyprus on territory, government, sover- 
cignty, displaced persons, and guarantees. 


Pointing out that the recent UN Security Council reso- 
lution and the UN secretary general's report contain 
certain negative clements, Cetin said: I believe. however, 
that the coming period should be very well assessed. We 
both agree that going to New York before the necessary 


atmosphere has been created or the necessary grounds 
have been prepared will cause problems. 


In turn, Ledsky declared that agreement was reached 
with Cetin on what can be done to narrow the differences 
of opinion between the two sides in Cyprus. Ledsky will 
hold contacts in the Turkish Republic of Norihern 
Cyprus tomorrow. Next week, he will go to south Cyprus 
and Greece. 
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Armenia Said To Refuse CFE Inspection Team 


141109201092 Ankara TRT Television Network 
in Turkish 1900 GMT 11 Sep 92 


[Text] It has been announced that Armenia has not allowed 
the Turkish delegation that asked to conduct investigations 
within the CFE agreement to enter the country. In reply to 
a question on the subject. Forergn Ministry spokesman Filiz 
Dincmen declared that Turkey informed Armenia via offi- 
cial channels that 1 wants to supervise the impiementation 
of the European armed forces agreement. Dincmen stated 
that on 6 September Armenia refused to grant an entry 
permit to the plane carrying the imspection tcam. Pointing 
out that according to the CFE agreement the country to be 
supervised Goes not have the mght to refuse the request for 
such an action. Dincmen said that preparations are under 
way for the matter to be investigated by the pertinent 
authorities. 


Chief of General Staff Discusses PKK Terrorism 
NC0809202792 Istanbul MILLIVET in Turkish 
5 Sep 92 p 7 


[First of a two-pari report on an interview with General 
Dogan Gures. chief of the Turkish General Staff, by 
MILLIYET correspondent Nilufer Yalcin in Ankara: 
date not given] 


{Excerpts} Foreign forces that do not want lo see a strong 
Turkey are using Abdullah Ocalan, leader of the Workers 
Party of Kurdistan [PKK]. to achieve their objective. 
Turkey has received information that arms have been 
supplied to the PKK from arms depots i: northern Iraq. We 
also have evidence that confirms that te Saddam admints- 
tration has helped the PKK directiy and indirectly m 
carrying Out its terrorist activities. The PKK gets support 
from inside Turkey as well. Would the PKK have been able 
to survive without any local support? Who provides them 
food, equipment. cash, and moral suppor” 


General Gures, chief of the Turkish General 
Staff, gave MILLIYVET a detailed assessment on ter- 
rorism in Turkey, the sources of terrorism in and outside 
the country. the PKK’'s objectives, and intelligence 
reports the Armed Forces have on terrorist activities. He 
also replied in detail to questions on terrorism, a 
problem that has become a priority for Turkey. Gen 
Gures said: “I do not believe that Turkey needs to 
declare martial law right now. The regional state of 
emergency governors have ample power, which they are 
currently using effectively.” 


PKA Plans To Spark a Civil War 


Gen. Gures discussed the incidents in Sirnak, noting: 
“The PKK planned to place an area under its control and 
then spark a civil war.” He stressed, however. that u 
would have been “impossible” to have done this. 


Gures said that the intelligence reports the General Staff 
has received and interrogation reports received from 
Sirnak have revealed that the PKK planned to create the 
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impression that a civil war had broken out in Turkey. He 
asserted: “Neither Turkey nor the resi of the 
would allow the PKK to do that. The world regards 
PKK as a terrors! organization. It could never 
considered to be a party in a war.” 


Kurdish problem in Turkey. noting “This would be 
racist. | am not aware of racial discrimination in Turkey. 
I beleve that every Turkish citizen is my brother. 
Nevertheless, it 1s a fa . that certain circles are encour- 
aging racial discrimination.” 

Gen. Gures categorically reyected the idea of holding a 
referendum on the Kurdish problem in Turkey, saying: 
“1 do not believe a referendum on the matter is neces- 
sary. Nor do I wish to comment on the idea. A refer- 
endum could be held if we were not a democracy or if 
one group of people were . However, Turkey 
has a functioning democracy. | think that the idea of 
holding a referendum is ndiculous.” [passage omitted] 


The PKK’s Objectives 


Gen. Gures’ assessment on terrorist activities in Turkey 
can be summed up as follows: “Linking terrorism to only 
one source on Turkey is impossible. History tells us that 
acts of terrorism occur in Turkey when the country takes 
sieps toward development. Turkey has taken important 
steps during the past 15-20 years. The Armenian organi- 
zations were the first to organize acts of terrorism against 
Turkey, followed by the PKK. This ts not a coincidence, 
we suspect a conspiracy. Certain forces may not want 
Turkey to become strong, and they are using Abdullah 
Ocalan as an instrument. The PKK is acquiring arms 
and logistical support from various sources. It uses its 
cash, gained esther through extortion or voluntary dona- 
tions, to purchase arms. The PKK is also involved in 
drug trafficking. It uses several militants for that purpose 
in Europe. The PKK also encourages racist activities in 
Turkey. It misleads the youth by inspiring them with the 
idea of ethnic independence.” 


Gen. Gures stressed that he 1s categorically opposed to 
racial discrimination, saying: “The PKK’s objective is to 
divide Turkey. The question of racial discrimination has 
been artificially created to split Turkey. That is how I see 
the matter. There is no racial discrimination in Turkey, 
nor has there ever been. Many of owr Kurdish citizens 
share my viewpoint. Nevertheless, there are those who 
believe just the opposite.” 


More on PKK Activities, Bosnia 
NC 1309150392 Istanbul MILLIVET in Turkish 
6 Sep 92 p 17 


{Last of a two-part report on interview with General 

Gures, chief of the Turkish General Staff, by 
MILLIYET correspondent Nilufer Yalcin in Ankara; 
date not given] 
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[Excerpts] The National Security Council and the coali- 
tion government decided to wage a more effective anti- 
terrorist struggle foliowing the incidents in Sirnak. The 
decision, however, prompted People’s Toil Party [PTP] 
officials and certain political circles to accuse the gov- 
ernment of “acting in accordance with the recoramenda- 
trons of the General Staff.” The circles claimed that the 
government was looking for a “military solution™ to the 
problem due to military pressure on government offi- 
cials. Meanwhile, a report Ankara received on a secret 
meeting several PTP deputies held in Idil after Sirnak 
created a very serious situation. 


What does General Gures, chief of the Turkish General 
Staff, think about the accusation leveled against the 
government and the report on the PTP meeting in Idil? 
His response indicated that military officials were aware 
of the effort to draw them into political polemics and 
that they were determined not to get involved. Gures 
discussed the aforementioned report, saying: “1 do not 
want to comment on whether Ankara has received such 
a report. The matter is not under our jurisdiction. The 
struggle in southeastern Turkey fails under the jurisdic- 
tion of the Regi Governor's Office and the Ministry 
of Internal Affairs. Arguing that the General Staff has 
jurisdiction over developments there is wrong. My duty 
iS to train the military units requested by the Regional 
Governor's Office and affiliate them with the command 
headquarters for law and order. Once the units are 
transferred, their links with the ground forces are cut. 
Efforts to involve us in the problem are meaningless.” 


Can the Workers Party of Kurdistan’s [PKK] recent 
move to intensify its attacks on security forces and kill 
retired generals be seen as an effort to make the Turkish 
Armed Forces adopt a vindictive stance against the 
people in southeastern Turkey’? How successful has the 
PKK been? Gen. Gures said: “Undoubtedly, the terror- 
ists’ objective is to provoke the Armed Forces to resort to 
violence. However, the tactic has sirengthened the 
Armed Forces determination to maintain a more serious 
and enthusiastic struggle. By killing retired generals, the 
PKK wants to warn serving officers and weaken morale. 
We have given special training to several military units 
and assigned them to various garrisons to protect offi- 
cials. The PKK will not be able to achieve its objectives. 
The problems will be resolved within the bounds of 


democracy.” [passage omitted] 


Gen. Gures conveyed several messages to the public on 
developments in Bosnia-Hercegovina and the clashes in 
the Caucasus region. We concluded from his statements 
that the effects of these developments on Turkey made 
him feel uneasy. He said: “The situation in the Caucasus 
region 1s deteriorating gradually. | do not like the current 
situation one bit.” 


Gen. Gures was particularly worried that the confusion in 
Georgia would spread, saying: “Abkhazia has been occu- 
pred. Meanwhile, the Chechens have moved to support the 
Abkhazians. just as they helped the Azerbaijanis before.” 
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He asserted: “I fully agree with 
Fessian Bélnister Vikmet Cotin on the matter. We are ready 
to dispatch ground and air force units to Bosnia.” 


Gen. Gures summed up his views on what can be done as 
follows: “The Bosnian people would be able to breathe if 
the airport is bombed and heavy artillery units are 
silenced. This would facilitate the establishment of 
peace. That is the only alternative.” 


Poll Views National Opinion on Kurdish Issue 
NC1309153592 Istanbul MILLIYET in Turkish 
6 Sep 92 p 17 


{Sukru Elekday report: “A Public Opinion Poll on New 
Inclinations on the Problem in Eastern and Southeastern 
Turkey”) 


[Text] A PIAR-GALLUP public opinion poll on the 
question of eastern and southeastern Turkey has 
revealed that in the last six months, significant changes 
have taken place in the views of the Turkish people on 
the problem. According to the poll, the Turkish people 
believe that the Kurdish problem has become move acute 
not because of the socioeconomic conditions in the 
region, but due to activities of foreign countries that 
want to weaken and divide Turkey and terrorist organi- 
zations these countries support. 


The majority of the Turkish people believe that the settle- 
ment of the Kurdish problem depends on the antiterrorism 
and the fight against foreign forces, which plan to 
divide Turkey. The poll indicates that the people's belief 
that the Turkish and Kurdish peoples can coexist in peace in 
the same country has strengthened. 


PIAR-GALLUP carried out its public opinion poll in 76 
areas in the following |! provinces: Adana, Ankara, 
Bursa, Eskisehir, Icel, Istanbul, Izmir, Gaziantep, Kirk- 
lareli, Konya, and Zonguldak. 





























Figure |: 

The Mozi Important Reason For 9 May 29 August 
the Increase in Terrorst Activities, | (Percentage) (Percentage) 
1 Ideologscal youth movermenis 64 4 

2. Workers Party of Kurdistan 24 32 
{PKK] Movement. 

3 Kurdish Nationalist Movement 1$.2 16 

4 Foreign movements aimed at 15 396 
weakening Turkey 

$. Ordinary criminal cases caused iL $8 
by poverty: 

6. Other. 8.2 25 
7. No idea: 04 0.1 











Figure | indicates that 39.6 percent of the Turkish people 
attributed the increase in terrorist activities to the hostile 
policy maintained by foreign countries that want to weaken 
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Turkey. Meanwhile, 32 percent held the PKK responsible 
for terrorist activities. We should note that an important 
of the people believe that the PKK is an ally of 
foreign forces (as indicated in figure 2). At least 60 percent 
of our people believe that terrorist activities in Turkey 
originate from foreign countnes. The outcome of the public 
opinion poll indicates that this view was significantly 
strengthened in the past four months. 


In addition, 16 percent of the people linked terrorist 
activities with domestic problems and said that ter- 
rorism is nourished by “Kurdish nationalism.” 


A small section of the Turkish people (4 percent) believe 
the ideological youth movements are the cause of esca- 
lating terrorism. Another small section (5.8 percent) 
regarded poverty as the reason for the increase in ter- 
rorist activities. 








1. Absence of basic nghts and 145 82 














5. Pressure of security forces 4) 24 











6 No idea. - 0.7 


Figure 2 shows how the Turkish people view the Kurdish 
problem and its causes. The people believe that “the 
existence of a terrorist organization, supported by for- 
eign countries and which has separatist objectives” is the 
main cause of the incidents in casiern and southeastern 
Anatolia. Some 44.9 percent of the population felt this 
way in March 1992. However, the percentage fell to 41.6 
on 29 August 1992. 


Our people believe that “the wish of the people in the 
region to eventually establish a Kurdish state” is the 
second cause of the Kurdish problem. The conviction of 
the people significantly strengthened on the matter in the 
past six months. The percentage of those who believed 
this increased from 12.9 to 27.5 percent in six months. 


It is also noteworthy that this percentage indicates the 
conviction that the problem in southeastern Turkey is an 
ethnic issue. 





The question of “social and economic backwardness” was 
regarded as the third important cause of the problem. A 
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same view in August. 


The public opinion poll confirmed that the people do not 
attach much importance to claims that the regional 
problems have been caused by the security forces and 
their harsh and merciless treatment of the people. The 
percentage of the people who hold this view fell from 4. 
in March to 2.4 in August. 


— 














3. Coeaistence of Turkish and 69 ? 
Kurdish peopies 1s impos- 
sible 
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Figure 3 indicates that the majority of the Turkish 
people want to coexist with our citizens of Kurdish 
origin in peace. The percentage of those who feel this 
way increased from 61 in March to 65.5 in August. 


It 1S smportant thai those who believe that “the Turkish 
and Kurdish peoples cannot coexist” made up an insig- 
nificant percentage, around 7 percent in both March to 
August. Meanwhile, the fact that 27 percent believe that 
coexistence can be possible only if certain conditions are 
changed is interesting. Figure 4 will cast a new light on 
what these conditions might be. 


Figure 4: [figures as published] 
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Figure 4 indicates that the majority of the Turkish 
people believe that “the removal of terrorism” is the 
main prerequisite for the settlement of the Kurdish 


problem. The percentage of people who believe this 
increased from 50.9 in March to 62.2 in August. 


Many of the Turkish people do not believe that the 
Kurdish problem can be solved until the countries that 
support terrorist activities are persuaded not to provide 
further support. They also believe that the Turkish 
Government should adopt a more effective policy and 
measures to produce results. The percentage of those 
who believe this increased from 28.7 in March to 33.9 in 


August. 


The people see the strengthening of confidence in the 
siate as the third measures that should be taken to solve 
the Kurdish problem. The fact that the percentage of 
people who feel this way increased from 19.9 in March to 
24.1 in August indicates thai the government may be 
more active on this front. 
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The Turkish people also believe that lifting the level of 
education will contribute considerably toward solving 
the problem. 


An interesting point brought to light by the poll is that 
the question of the “implementation of a regional devel- 
opment plan™ to solve the problem fell from second 
place in March to fourth place in August. The fact that 
the percentage of people supporting the implementation 
of a regional development plan in southeastern Turkey 
fell from 32.6 in March to 18.8 in August has raised some 
eyebrows. This change is due to the fact that the Turkish 
people believe that establishing peace, law, and order 1s 
the most important thing that can be done to remove the 
sources of terrorism. 


The fact that the people's support for the implementa- 
tion of a regional development plan has weakened 
should not be taken as an indication that they have 
changed their view that socioeconomic backwardness 1s 
one of the main causes of the problem in southeastern 
Anatolia. 


As seen in figure 2, the Turkish people believe that the 
question of socioeconomic backwardness in the region 
holds second place on the list of the “causes of the 
incidents in castern and southeastern Anatolia.” 


The people do not believe that the following steps would 
contribute significantly to solving the problem: recog- 
nizing every kind of might and freedom to citizens in 
southeastern Turkey, opening Kurdish schools, recog- 
nizing the right to Kurdish people to establish political 
Organizations, removing the state of emergency regime. 
withdrawing the special security teams from the region, 
or removing the village guards system. 


A very small percentage of people (5 percent) believe that 
“a dialogue should be established with representatives of 
the Kurdish people for a reconciliation.” 


Figure 4 also clarified the conviction of the people, who, 
as indicated in figure 3, believe that “the coexistence of 
the Turkish and Kurdish peoples can only be possible if 
certain conditions are changed.” Figure 4 brought to 
light the fact that measures should be taken to com- 
pletely remove terrorism and prevent the people in the 
region from being used as an instrument by foreign 
forces, which wish to crush Turkey from within, and by 
the terrorists. 


Figure 5: [figures as published] 
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Figure 5 indicates that 29 percent of our Kurdish- 
speaking citizens in eastern and southeastern Anatolia 
believe that the PKK represents the Kurdish people. It ts 
interesting that a similar percentage of the Turkish 
respondents replied to this question in the same way. 
Nevertheless, 40 percent of the people do not believe 
thal any organization representing the Kurdish peopie 
exists. While 17 percent of the elite Turkish population 
believe that the PKK represents the Kurdish people, 64 
percent were convinced thal no organization or estab- 
lishment cxists that represents our Kurdish citizens. 


We do not know to what extent the percentages in figure 
5 have changed since March. However, the fact that 29 
percent of the citizens in the region see the PKK as an 
Organization representing the Kurdish people and that 
29 percent of the Turkish people agreed with them has 
aroused concern. Let us be realistic. The figures indicate 
that the separatist PKK 1s gradually creating a significant 
basis for itself in the region. In fact, recent incidents have 
confirmed this fact 


Turkey's current crisis 1s the most serious situation the 
country has ever faced. Turkey has to establish national 
unity and take courageous. effective. and convincing 
measures as soon as possible to solve the Kurdish 
problem 


(Footnote. Figure 5 shows research carried out in March 
1992. in which 2.036 respondents in three different 
categories of people were involved. The first group was 
made up of our Kurdish-speaking citizens. The poll was 
carned out with the help of interpreters in 15 different 
residential arezs in various provinces within the bounds 
of the state of emergency regime in eastern and south- 
eastern Anatolia. The elite group was made up of influ- 
ential individuals who have contributed toward the 
improvement of intellectual life in Turkey. The third 
group was made up of the representatives of the Turkish 
electorate.) 








